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\i. h.ye r{di€d lnr .cconprylg rEocjd sEtem$6 or _Coove6e Ssnk" CJSC th. B..ts),
vhrh.onpns. L\. $demetu offinxn.ielposition A r D.c.nbtr 3l,2011xnd d. $dd.nr of
c.nPthmsiv.incom.,iaEmeDto|chog.si!equi9ud;hkoento
rl|ed edd.4 od 1 sulmir, of s13i!6..nt rccountlng policies xnd odtr dpl.n.tor,v nocs.

M a Ete a u | \ E +, $ i bi ti t It t t' rr I o ntu | id h m b

rcpddon od fn pGrdh,io! of ln
in .ccord.nce \eid rn€6.doqr Fi!
nxnxgddi dftmin.s is nert${i- o er{bl. the prpxndan of 6nrn.i.l $*.m.n6 th* re free
rFo DaEirl Dis$heo! vhcrhd du. to lflud o! cEo!

or !.sponsbiliq a o cipn$ r opinid on dEc tnxnci.l sdenens hatd on or rodiL We
coo,luded our iudri r rccold2lcc
r$ne tn* s coEFtr wiri .rhlc.l talun66 .nd phn rnd ptrfom rhe .udit b obtrjn
4sonable asuluce qhedrq ihc E!
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iirlu,ling rh. A$$nefi or i\e nsk or E*ltal ossotcEcrt or the 6n
duc ro riaud o! cEoi I! hakrg ln
clsa.r ro the Brnk\ plep{rtion ud rrt p(rohtion or L\e Eludll
d.sgD audrt Fo(du!.s L\d r. rpprcP;*e in i\e cnoms.n.es, but nat for L\. puipor or

.ocs oa drc Baok\ inrr,l colrol.

o  1 . .  h r rho ldd . , . dBord  - i , .  _  o r . l  - dJ  T '

€r'luablg ihe lppropn*coss or ecounting polic;$ s.d nd lne
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w.belj4c d th..udit 4idae* [ift obbj!.d i6 sulli.iat md eProprid topoeidrrbsis
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Statement of comprehensive income
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Jtatement ot cash tlows
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lhc frrsrci nfteens of dr lanlt hav. b(r prp'ed i! iccoidxnc. Mrn rdem.rio,.l Fliandil
Repordng sEndrds (.rFns l 6 devdoped and pubushed br lne rfuenntionr l<ouorjag
sdnduds Boxid G{sB), rod rni.lPrehtiods issued by dc ldcm.donxl Fh@.ill R€por,ng
IoFrprchtio!5 commlr* (,]Fnlc )

Thc filsrci $*rE!!E luve be prpxrtd on a ftn v.he b6r ror tu ci, dr. rDd lixbi|tis ri
f,n qb. lnloush p'olit or los bd avdlbte foi eL 4(s, .s.epr lndr fo! qlnch I r]jtrbl(

Accompanying notes to the financial
statements

ccnvei lank cjsc ($. ,tsdk 
) i5 i dGcd jainr $olk coEp r, which w5 ircoao(red in rhe

RcFublic of Am.tu h 199,1 'nre B..k is I{gln{.d bt rhe t.grshho! of n-{ rnd dDduds ns
businas uder lic.ns. nunb.r 57, garhd on No\dbo 23, t9t.1bI dle ccnE t Brnk of,\rm.nix

1r,. B.nk a.ccpE deposits nom the p(bti. ud .xrnds d.drq dosrq
{b6xd, Lxchsncd .uftnci.s rdd pldds othd bintnng sewics (o

The Brnk\ ban oftce i in Ys4.n.nd ns l0 bnn.hs irr locned irl
re$anr, ald 1 bench is Lor.d i! NKR Tle rssi*sed ofice ot rh.
vdseD Srrgsrn sr , Ys6aq &{

2 Arn€nr5n bu.tno$ .nvrronn.nr
-{in.dr conbues b urd.lgo po[tiel xnd t.olomic chan8s As an meiSCg h{kd, Amenj.
docs nor Fo$ss I dsklop.d busbs. ud qtrlarot, ilfftdftulc !\ ge,enul eGs h I oorc

lo ddinon. .corodc .ondibdDs conttnue ro tiEit l]t vohme of

"c!qq 
n $e tnencirl mrli.r, whkh o.y d bc rtdecnve of n\. vitus for tinidcjd irshEe!$.

1rc Ecin obndc ro tu!$e ecoooni. ddilopnenr is i tov levet ot..o!dnic ud i,$rihtion.l
devdopnhr, alo,g virh x cenrilrcd ecolonic br.

'rhere f. sb! uncdhimi* thour drc econonic lituarjo. of coundis, cdhbonGg \uL\ rhe r{,
du. to th. for.d*d sloqdoM in rhe wond (onory, \,hch n.y l.id ro rh! shoftge of model
*nneA frdn xb'oxd, * wlt 6 to & d€din. ii drc plics oa Ifuirg poduds, upo! whfh rhc
roDoEr ot tunetua r sigofiordy dep.ndrnr rr ins ofmo4 rvse jnlikei srss $e !tudon
o  ! m . r ' n  r  o  o r ' , . r d o r  d .  B ' r  T ' .  b e . . p o " d  

" * - " ,  
- ,  

" , . . . . , " , . . . , ,ofvMibr$ ind sruDptions ilvotvcd in |lt* uDeniijdes n b1s, nin.gcmenr anoot orLe r
rtlirbl. csdnatc of L\c loouns bI which lnc stying souds of $se6 xnd liabJrns of t|[ Bxnk

nccordGslv, rh. andd?r sbEEens of dr Brok do not inddc the efaecG ot dju*Dc's, vhich
o,ght hN. beD considerd 'e..s?I]..



m*u. of fxir v,lu. ;s oor rqihble. Orlr fimrci.l trrb rd tiibitin*
co* snd non.Enrncirl As6 add Labilitis li. 5Ekd .t hisron.n co*,
buildGgs, vhich ra shrcd r lsdued imounr

nor y.r apP .d by rh. Bank

b 'ne od.nt Fr dE B.nk ias 'doped dt oa ric oN md rt-*d Snndtuds and rrelprehrions
rsued by dre InrenDtionil Accounttng shnduds Bo*d (h. ,.L{sB 

) hd h@m.donxl Fjnfon
Rcpordg rnterprhsoo5 coEmire. (ni. .rFMc') of thc rAsB tld 1
and .ffective for alnu.l rpoidns pllods b.ghnirE on Jinu4. tj 2012 Thc *ndrds and
hrearhtions dnch b.(:@! .tfecdve n !\€ of. rca did.t ltfcd th. finxnci.l nrcoe!$

Fmcdonil oEenq or L\e lmk is n\. cuncnq of L\e pliEq eco.ani. .Dvi@Dment in which rhr
B4k apftbs. Th. Binkt tuncdd?r c4my dd thc Brf,k\ p!.scohro
Dilns (.,{MD'J, snde rhi oEcncy b.n rcn cb rtE (onohjc aubshf,c. or L\. uoddvjos .ed6
. ,d rm, .do "o r .neB .J . f t  B , - rp r | , . . .  .  oen r .  r c  . s " . , " -  I ' ua " . -  . . , . ; . . . . "
snn 4irlrtive 1rquiloa6 of ile Rcpuhlis of nm.nia. r']]es fEmo
tne BmLt books end rc.oids rs rdjused md adrsstfied in olds b .amDly qrdr tFRs TIc
an  r  r . e ' e r -  b r | l e  en .4 . r  uo ,  q  o r { r {D  t r , . nd  a , . " { ; e ,L  d tA - " - ,

\\Ade n(es.r,', .ohpurjv. figui.s hav. h.@ djuncd b confon ro .heg6 in pr.scohtion h

Ar L\e dde of ruthoriation of &sc finsrirt ndeme.6, cerain ns shndddl m$dmen6 ud
intc+r.hdo.s to ri. !n*;!3 stNndrds hrvr ben publish.d but r. lot ret effe.dlc ,n( aink h*
nor rulf idopr.d any of $cs. prorourcem.nr

l{h,semcnt alticiplics n!,i it dr th. psnomcmmc $it1 be dopred in rh. Bmkis rc.ouotng
poticy ro! dre a6t pdiod beginni4 rft.! n\c effc.dvc dn. of n\. ploroucemenr hfomltioo oi
nn  !  q ,duc  .ne . .dmo,  dd  1 .e+ f l . ' o r .  1 r  " .  r . p r rd  ! , , , s i  j ,  8 , ,  ( "
t.inci,l sbren.nr ; plovide,l belos. csru otlrcr ldv * dtuds Dd inkrpr.broDs h.v. been
nsucd bure.notexp(kd b hav. r E*efitihprcr on drc Brk,s finenciil nr!Ee,r.

Ncv 3aD<l.i&, anendnenG ,nd incrpre..riors .o rh. . sring St{dfudo rhar erc.or ycr

L\s 12 (Afitrtlenl Ol.,4rrsFkb,iat "4ntu ul Fkau.l r.'dr;tti.

f]]e rmddios b r^s 12 add ryplqtion guida,ce ro rddE$ tuonsnhcjes in xpptrhs rAS 32\
cirenl fq offs.fting Eluciil Nsds fd ElaDdd lilbitrics in rhe ronorins nvo ,csl

fi.nenin8!r'orcmlIh*ahsrlyeraor.abteisltorsrott rhe jDeodncnbcl,ity
th{ r rtht of set olf is rquned b be Lsr\ mfore;ble h rl)e noftjr cous. oa busbs.
n\. r4t ot dddx od ihe rrcm ot irsolvocy d! b3nkflprq of th. enrig aod ![ of the' o L n e a $ D -  ,  o , r '  h . ' i a .  L . 4 . o . . n  o r " I  . o u : . T n .

Since rhd. qs divslg b pqctift atrre,l b dtc inEFrhro! of rihuthnlous
sedmhf i. IAs 32, d1. r,{sB his rh.rtfore cLritud dre pri;.iph behi,d nd sddcocni



.nd ndud.d 2o exeFple of. gios serdcEcnr sysen widl .hudsisdcs rlxr voJd sadst
rh. LAS 32 sirerion for rd ddenent

It nendmcnb r cffccdvc ro! .nnurl reporting pqjods beganiry oi or arts I l.nuw ,014
and m rtq*ed to be .pplcd r.bspcctivcly

Th. r,{sB .ias ro rphcc r,{s 39 Finudd InsLub.lrr Recosfld.n Dd Mqsuicment in $
t n , i !  E R  r  F  L . n g  . , o  I  o  f e  , o  o , ^ .  1 -  \ / d . - .  o ,  . g  r h  r e . o F . i , o .

a l r n c i e t  i . .  , o t , L , , , e  n N - D _ . . .  . r
Fqlnq chxpE^ d.!li!E vdr nnprinenr bcrhodologt xnd hcdgc iccounting er 5!r bsjrg

The L{S9 h6 &ued in int.dn.nr ro IFRS 9 vhich d.fmd dre mindro4 .Itedve d{e of rFRs
. , o m  r  t . r d  _ n t . , o  t . , r , 6  0 .  h " m . . . , . .  .  t i e o n i  r  o ,  + , - .  - . .  o r p . ^ " - . . , .
39 n lov hrve rt. suc ordrtorl, .fiecrlve dde. The.m.n-di.nrs ?rs poide nlicirroh rnc
lrquensi to 4{d. compmdv. tnxn.ill $*emen6 lor lnc effect ot lPptting rFrs 9 Ths leud
vr orisliinr o!\ xvsilxbl. b conpurs l\lt .hG. b appb rFRS , p;;.;o 2or2 ^ddltiou"l
rmsitio! dirclosus aill noq bc 49ui!.d ro help ulddi{f,d rhr iniiin apFL4don ot lnc shnd{d

Ihrrgerenr hrne ]rt to isses lle ibpid or rhis ne! suodud oD rlt Bdkt fimnd.L nlt.n.nr.

rFPs 11 Fait V.t{. MeJ'hqul

ImS I3 dod not affed vhich iGms rc rtqtrcd ro be f&,vrlued, bur c1tuifr6 dre definitioD of fir
!-!rue xnd pb\dd rehr.d gLndxn.. and @hinced Jrsdosurcs .bont fat
? f p l i 4 r l  r o  , D r i  d , o . o  b , g !  r  g  o n  o  - f  

I t |  s  . . p p  d
p .  o , 4 r r  i . ' d  n o '  r d . o  q - . . n '  c o t r d r  q -  i 1 f o m  .  o n  D . s  d e d  f o ,  p . .  o o  o r  o r . n , , i .
ipprrqdm af rhis rFRs. The Bmkt minaSenrlt L{vc ,er rd isf$ dE impict or dn, 

"s 
i.ndfud

L{S 1Pntutdiu afFir.,ncl Stdtu, t

Ih.I-{S 1 Anddndb 4que m endry ro gloup nems pm.ortd in oth* .omp4hcnlive imoj,e
hb tnose dBq i! <cod.ne vith oJn IF?ss (.) vit not bc ledssified subsquennl ro protr or
ros md (b) Mll be redr$iued subscauendr b proft o! tos $hen spccjnc condldons Ec E{ ft r
, p p . q b  . d r n d  o € o q  b r g r . . ; s  o  o .  e r l t u F 2 0  l T e B s n | r  .  e r - 1 s F ,
' n "  . i n r h r g . ,  - ,  - e , ' l r e r n l u o  o '  r r "  r d ! -  6  p r  m | e j . o 1  h o v r . . .  ! ;
nor !"e( 'h. mq5ueneoror rccosnjbon ofach ir.ns

innlrl lfiprav.nenr b IFRSS 2009,2011Cyclc

Tr. modm$s b rFRss @nhin.d in Annuit rFpbv.nents 2009_2olr cldr rc eftutiv. for
boulr penads blEilling on ar xfrijnu?ll l,2013, xlddugh s y.pplcahoD r pennied

Thc bnefde<;pdons oa dre L.ae. ,d&ard $prc..nrll bdo!

r^s 1 Pnctulirr oJFird^iat sklslh

The mcodnenr psvid.s .ldrcation ot $e f9u;emen6 for cdopaative infomltion vhen m
.n!t Ftov'd$ x rhild skhenr of &nnci,l Fondon enhd is (quiied bI LAS s d voluni*i\:

fte folo{;g $ud tr. .ddr.s.d ro! opedng n*rherr oa nnxnci! poloo!



. coEpe,drc inlo4asoo for rhe opetrg fut.ment of finincixl positioD jr reqr.d vhcn
u md9 chd36 (coun!n8 poticis, or E*s rcLospccdve re$*.h.nts o!
!edi$i6cadoo5, 1n i(ordrnr sirh LAS s, xnd

t Th. ipplopIhc dar aor thc op.ning shkoenr oa financiat positio. js dre b.sinnins oa
rhc preedilg prnod Retded iDGs ro lnis openlng 3kemeDr oa abans[r posirion *J 

"o@n8tr r.'tucd ro bc p€seotd
Th. amc'dnen. dso d. frs issucs rtlrtcd tu coEFlen e infoloalon b.rcnd ilt niljmum

. ad&e$es vh.L\q rn erti9 should be rquftd to pres.nr a @Epter * of nnandiL
$rtrmdr whm n pbvids rhrcid sb&qe.s 6"yo"d fte nlni-"D conpxn!,"
nromanon r.qunenrlb (i.e , edditiorit comprndv. ilfonlruonl

t c\"r x rhit addibonrl fnxncial nftnenr ;rolo.ior n..d oot be pfthrd h the fom
o  ,  . a n p . r ,  -  o .  f i n n d

IFPSS and the enriq, should pEsenr computive i,rf.@a!on in the rlrrtd rcGs foi thr
iddrhoDrl infomtion.

tAS 16 ?aF,t, plht al Eqtt,nul

I . ? m t r d , n i d o e . - , ,  i , t .  i u o  u  r d . . r d " o , p m - , . . , . t d r  r .  r . o  F !,  . . d  r r  i ,  r s  . .  ,  p m { .  , . ;  | ;  6 r  - d  -  p - p . - 1 .  , . .  q , l
e 9  r D  o . d  v h . n  ,  .  !  t A .  t o  i . d  d

LAs 12 nhh;xt Irnn,mb: Ph ir'tiot

-  
e  , m ? n d n " n r  c t i ,  &  + ,  n . o m -  u , . . o 1 3 . o  j  h o ,  r o  r . o  . q  ! r ,  n o t d n  ,  o  o  r , , . . a  o'  ' '  o r  '  e q r  j t f u  n - J  o -  ,  { . o  t l  , -  r . t .  r .  .  . o , , . 1 . . " .

Th. aoUosing re.ilicer rccolnMs polcies have b..n lpptred iD n\. p(plndon of rhc anincixl
*n.menh. The rc.ountils policis havr b..o consnkory.ppli.d

Rrcnue is r.6g,ize,l tu rhe cxFlt r|xr n is plob{ble drr n\e econohj!
B.nk hd dE w.nuc q! be rtxblr E$uEd E\pens is B@Eniz.d
probable thlr L\e (ononlc ben.tB sitt now flom rh. Bank R,d d.
me*trrtd The fouovGs soecinc crlr;l hu* {tso bc Ed befort aqu! D

Inrca* incohc ed expeisc fo! ir ini.r$ ban,B foxndd ilshmenb, qapt fo! cos. d.$ified
s held fo! rsding o! dsigaft.d 1r aa; vitue thbush prcfrt or td$, .re rc.oglird win\in ,,id@n
hcoDe" .nd inF4s exp.lsc ,i! $e imd. ${emc usilg ihe cf.csve infre$ Eethod

orc. the Rcold€d vald. of a ni$ci.l *rt o! { gloup or sirnnr nlt
dE b o imtxib@t to$, iiirrcs hcone conbus ro b. ftocniz.d ojirg th. origsatcffcdr
i!rtlei nb app[ed io d. 'q culying imomL

Fdeaadcahhi*janrnhfrh
l s 1 o d s u , o o . .  r - -  r c .  o r  r i u h ,  , " d d . , r . ,

r d q m { r  r o  h -  "  : . d v .  I .  d  o t  b -  t o i *  t a .
enltr ftoded on h eco.L b*n rlhen rtc ss .icc hs beei

pbvrdcd Podf.lio and od)er maiascEeri rdvisoly .nd r cc f.s rrt acorded b*ld on fie



aFFlisbl. kF;ce conedi A$a mrniB.mcni tees !.tftd to inv*hcor funds ft (colded ov{
dr pdiod the sdfc i provided. 1t. s4e piindFle is ipptird fot vstrh Dao,semen( turi.hl
pro .g rnd custodr *fli.es tnat ilc cmtinuously provld.d ovs .n exi.ndcd pstod of riEc

Roe.u. i r..osriz.d when lnc Bank\ r€hr ro rceiv. ri. piF.nr n shbhdrd

Ner rdils i'conc rcnplisd g?ins 1e* lo$4 i.hed 6 ddine asrs .nd liabiLtcs, ind inclods
an r.llzed hd unrexlized fat vdue chxnges, irterss d,udcnds and rdeign exchdse drffe€nc$
rel.rd b ftdng issb $d 1i.bitr36 Nd lxdilg jncone zlso i,dtrds eairs ks losa floo
hdbg in f.!de. orcnci.s

For€lgn cur.nq t.n€ratt6n
TrusctioG h roreigr curtrcls rre initi.Ir &cod.d i! n\e tuftdoml curcn.r nrc alilg Ri de
dre .t dre !h*.dos c.ins xnd loss result'ry rror Inc rsdxdo! o. ridins a;u ue

m. i. nd Ladi,B G.ohq rvhit. gairs h$ Los* asuthg nom
dmslftlo of.or ddls {f$ rc Gogliu ed in drc 

"*e,n.nt 
or hcom. in odrs ijrome or orhc!

*p$s. Mondlly Nse6 md thbiljnes d.noninit.d in foleig, .fcocjs .rc !.hlslred d rhe
Frcnonal tuEercl hr. of qch.ngr fllin3 at n\e brhce dEr dak

chmgts in tne frir valr or mo'dart s.rulins denoniD*ed i! rolej$ oh.oq d^sificd tu
.vrhblc for silc &. mrllsd bctue. hdstalon dift r.nes ren,lbg tom .hx46 r .lr
moilsed rd* of rhe s.uiq .nd on\.r .hugs in drc qrqing aEourt of d1d f.uriry. Tnnshron
dftdocs i.h.d b chmgts h rne rtMi$d o* r. rc;€nikd h Ftoflr or lo$, !,d odE
d{r9.3 b s. arryhg uounr fte r.@gored in .qui+

Non,hooehry itros rh* re h.rued in rms of hisrdjcat on b a forigi ormq-' m
trnsl.r.d si.g nte .xrhang. nt s s lnc dis of dre initixl tusctjans Non mondf], ncms
irssued d fr; virue in N aorisD .uanc}' ftt enstded usbs $e ex.hanse nGs rt !\e d.re Nhd)
Inc |{ii v.lu! qs ddetued 'lnnsl.tion diffetrcs oD mn bo!4rry itefs, sud is equilG held
*Ju €rE lhbuEh Fofir d 1o*, ac 4po(rd 4 pM ot drc riir vahc gah or lo$ TBshdoo

, r  . .  \ .  . d  . o .  r d  r  i . d  o t c . o r .  I .  b  r ! . , . r
& 'nchdcd in n\e ltu vilue E$d. h lquity

Diffa.n.s bedve.n d\e conrkor cx.hing. hF of r Gi$
iv.6se exchmge EE on fh. d*c or dx axnsidon m indqded ijr
Ioldg! dncodcs r n.t ftdiDg iircome.

l $ : - "  
*  -  "  L r .  d  "o .  i  -  8en r r  n ,  -p ' - r r '  i do  o . , . r '  10 .n .  a ,  B r " . r  r

linsaclon and ih. pqrlls

3aitu rc$ tos$ noo Rding ii



In.on. d\ on iic p@fit fo(he r4r compnfs .uncrt aD d def.n d tu. I ncobc b\ \ recognjz.d
h d. Lncab. sbr4enr exrtpr rd L\c erFnr i\lt t rehGs b iteEs recogff.d dnecrly in equ1r, in
vhrh dr it is rccagnizcd i! eguitl

Cunert hi n the dpcded dx pryrble on L\c tsxxblc ircose fai ih. ru, usirg b\ nEs m(kd or
sub*ertixll.naded d rh. bihce sher dde, od l adlu*nef,r ro hj prFbt. in ftspd or
F!41otrs ycrs. Ir d1e *. qh.D finxnci srem.nr ft rurtoiz.d fo! rlc befor ipproplre nx
rth$ * subf,Gd, sxrble pionh o! lo$s tue bs.d an sb{s Tx$uthoiidcs ntghr hNC
nore sMsed positioo i! inrerctilg hx Lgirbdon od h revisving d qlcuhuols 1, e rcsuh
r.r donns rt8hi d.im ddinond hx4 for rhos dasctiors, fo! vhich lncr drd nor chijn
pEv'ouslt. As ! re$lr signitrqlt iddidont hxe, ar.s hd pen.Lris .ouu inr Txi fuqv co
in.ludc 3 calendtu F&s inmedi*.ly pNdi.g lnc yet of x rejq. r
q1$v crn in.lude 4!n nort pcnodl

Defef.d hr srs Dd liibiLtis li. .,l.nt rd in iesp.d of empohr], drffer.cs usns 'lt liibilif
mcthod Deasrd hcom. bks {e pryided to! iU tfiporq diafercncA disi,g bedv.rn drc bl
b*.s oi 416 md habiLrjs md ti.i! cr!)ilg mlus for limn.i.j 4porting pnrqs, except vhft
lnc ddded il@Ee hx xris.s rroo the inidrt (cog,idan or soodwill or or i! sd or LabJrq h i
!ine.do! r|nt n not a butrhes .onbinaroD d, r dre time of dre lanectioi, ifr(h mnhr rb(
x.counhg profit nor hxrble pbtt o! to$

G..h and c..h .qutEt€nrs

-{ der.ftd d sset is r..ordd on\ ta dre qenr rhat it
ali'rrblc asain$ NhLh drc d.ductible r@Foary dlatdcrces
liabiines r. beasu€d hx nmi dut fte.spkEd b rppt
o! rhe rrabiljq is setdc4 b38ed on rar nK dr{t hrvc be.,

f Pbbabl. rhit hxible Font wu be
crn bc utili?.d Dea.ud Fx $s.6 dd
b ']t paiod vb.r nr r$r n q]l2ed

enxci.d q subnmhElr e!{crd i the

Derqed in..De ux i provid.d o! remponrr djfferences dsire on b
a$odlr* ed robr ycntus, qc.pt {hri L\e tinins oa th. rdes?l of rhe r.opo!ry difieion
cr! he coDbn d ad ir is ploblbL $ ihc t mpoary dift.(lce rvilt noi !{cr in d1c fo4rsbt.

'lhe RLpubllc af A@enii tso h1i rious op.qhog hxcs, vhrh ere As$.d on drc Brdrt,s
m hdud.d A x .oEpodenr or ortE qpcolcs

csh xnd dsh €guiv,l.ns .ooplise esh on h!nd, bilarcs on c.Elspoldd x.couDr qi$ t|f
c.nrir B{nk of r!@enh Gxclud;g lnose turds deposird tor thc rfttement of Aicx p.rm.!r
cEdt, .nd ,mouDs due toE orrre! b..[s, {hich qr be convsrd inro Gsh * shon lodc ud
whrch 'e sbj.d b m ilsi$jfism risk oa.hilgd in vituc.

CNh and csh equiliieos m qried at iDo4ird cos

aiold and odt prcious ndils tuc 4cod.d { cBA pdc* shich .pproxtE*e h! yx1tr6 hd aic
qmred &.o!rlnB ra bndo! Buuion r{tukdr 4ks chDg€s il rh. bd p cs f. Ecoded in nc(
gxn oo openlons vrh prcdoos hebrs in oihd rlcome/erpdtr



In d1! lomd .ors or b$ines, the Brd! @i'hins idvaocs or deposits ro! v*ious pdiods of
he \1rh oths b,nks r..ns nd adn'es to buk vidr . 6lcd natu q, Em Ec subsequelty
ne.sscd d xmordzed co* using th. efrcdve ind.n hcthod Thos. lnr do nor hrvr turd
Ertulins m crEied rt .monted .d* bsed on naturitis stim*rd by n.nigdur. ,1qounts dE
trcm orh< &nencirt;sdbtions ue csfti.d ner or rny .ltoMne ror imp.indt ross

The Bank 4cogiucs [,and?r rssers d uxbiLtjs on ns bduce shft( wh!! n becomes 1 pus ro
rhc contxcdd obk tio. of $e hshoeot R.grlu vr purhds ed *t.s oI rliDd?l rfs itrd
lirbiliri* ne rec%nned 6irg rt.tem.nr d*c rcouniiig Reslhr Mr pu4h$es ot iidxd.irl
bsftEenb rhr ein bc subrqnddy hqsu4d ftu vlluc b.N.en Mde dde xnd frdeEcnt dft
ue .(ounkd fo! in the snc \q rs for .cauii.d ilsbmens

wl$ 6lodd srs md tnbiid4 rc rccognifd ijndilty, $cr, rc nENmcd d frn vnu., p]N, in
ft .rs of invsb@u lot .r feir v.lu. lSiugtr prorit d lo$, dnecdl rbbuEble rnd$cL!! cons.

-{rrs iriri.l re.oglitor d ls.ndl trabiLtes, orhd !\u [{bil]ti* * rt! qtk n\bush D.oni or los
. ' . i  ' u  g  l e l d  r o .  , . i d j a  s -  m e r  r ^ r c , b . l f l e , ; r , . l  , 1 -

itutii lec%niiio! noinci.l lirbiljd.s r rt ldue tuoush ps6r or to$ rc m.*uEd { f{n vdue

Th. a?nk.li$j6e,l i6 fnrdlt (s.s iino d. rolo*ir8 drsolies: torns hd leeivrblA, Elocjn
n\rough profit or lo$, avrihble ao.sdc hnrncirt hshmeft. Ttr

dssific.tidn of inv.sm.nb bcNe.n (h. .lEcories n ddcnimd ar acqujsirion bis.d oo ihe
8lddhs 4ribli5hed by dre mxnlgcoeot Th. 3uk deltmirs the chsiriorio! of ns tuandrl
assec xfa! brtid €cqnniod !!d, whde dlowd n apF!opn*., F4,1lurs n d.nsnadoo !i

Ftnanciat assets at hn vatua thtuugh pblt a, tas'
This carc8oiy hs M subst*onc' rb.ncixl isss hdd for hidog md lhdc dsiSn{.d d air
vdue rhsush Fofit or los. A trucirl Akr n drsifred i! rhis qcg.rr if icqui€d for &. putpos
of sllbs i! rhe shoftrE o! if so designakd bI hanagcm.nr abh drc i.itiit kqdndo! of rl}r

In dE nooll cou6. ofbsiDss, ilrc sxnk erds ;io vanous ddy ive finmcln ifthDc,$
bdudi% tuNrtq foMds, skps aDd oprtons i! dE todgn qchsng..bd apitrt mrikcc su.h

9 1 ' : ' . 1  
o  r u m t r . ! .  . d , o r . n d j 3 l n d . . e . d L  . - . o s n / . o  -  . o d i n . - \ , r 1 ,  - | o r . .

' o '  n j i , l , - o C 1 o o 1 o '  f r r n c J  '  " ,  m e n '  r o d e  . b r r . -  r D t u ! , " o r  . _  . t . .  F , .
vrlu* E estimar.d bscd on quord tuk4 piic.s d! plicjng nddds ttRt kkc hb ?(ount rhe
cude't mlik r ud conrrd picd of rtE undsl}rng inshnerc md orhq r,(os D.rividvs
r. sn.d a sse6 whcn th& t{n vib. n p$inve rd r lubiLiti* whco n is d.gfijvc. Oains rnd
ros6 lesulbg froD these insdhclb 4 indud.d i. ihe mroent of in.oEc s Seins 1e$ t.$6
f@E rixding ssritis d Sails tc$ toss toh roejgn cunmcGs dsl;g. dcF dtrg .n rhL oiturc

Deiivahve jnsNm.nb cnbedded in od'd nlucid inshmcnG li. ft*ed s sep.hr dqiyi.ils jf
rhci! risk rd chs(kiistics tu. lot do$lr rtlrrd to rlDsc oa !E h

ebbedded ddyadve is r canponcnt ot i hrbrid Gombined) Eliociit insruhclt dni in.tud* borh



codn6ir* do$atoh'n(rconFq

rh. deii!,dv. ud . ho$ condct vi!\ tnc €ffer rh* soEe of rhe c*h n.M of th. .onbindl
*endildr dcrqlve

Finlncilr aseG and [,4cir tilbiliies m desi]gnftd r f.ir v uc L\rcugh profir or to$ wh.!:

Doing so signifituq ledue nssuen.nr inconsistdci.s drn voutd ris. tr lne ebEd
ddivisvs \E. @red A held for hdi'g snd li. udsllhg 6nm.ii1 ;3bo.,s vd. flired
n smoilrd co* fo! such Ns loms xnd rd\z.ces to .undher oi bmks xnd dcbr fcuities i,

cdhin inv(henr, su.h as tqqig hrcshdb, drl ,E mm.ged md €vstuli.d on a hn vaLc
b*n i! rccord.n.. wiL\ ! doementcd risk hulgement or hv$dm(
key naiaEo@t pcsonn.l on d bsis 4 desis.ard { f.ir v.lue !\@ush pbfit .nd losi Dd
FheDcirl instu.n6, such ls debr sft ds held, .onkinirs one or moi. rEb.dd€d deivrtivs
s{niEundy nodiry rnl c$h flos, rr d*tn*ed .t f.n vrur L\!ou8h psiir dd ld$

Dqivrtiv.s 4 .lso d*situd r held fo. hdjns u,]jas n\er m de5iqlded is eale.iirr h.dsirg
fshbenb, Gxins orld*s o! lhinci aser hetd for lxdng de Ecogniscd h rhe *riemdnof

Ii.ns md rtceiqbles {e tnin.lir sseb widr 'Icd o! ddemGrbl. FirEens, whi.h ds wheo
lI. Balk Fovldes honq diFdb to . debror uL\ no inrdro! of rndlng n\. rtcc;qbte.

Loms 8ftnt d by rhe B.nk siL! r*!d m.tuiti* xe i.itis[, r.cdsnizd * fxn v,h. ptus ehEd
tu.nsacdon co*s vhd! dr f.if vrlue af con5ide{ion giv.o does ncr quzl rh. hn vxhe ot rh.
ro{, ror er@ple whe. nt. loan n riu.d * tovr $e mtrk t nr.s, tnc djttq.ia b.se! th. frn
vxlo. of considdtioD giv.n Nnd n\e a vaiu. of li. l@n is rccocnrd 4 r lo$ on ituhil
4cogfllon of dre lom xnd indDdcd h dre incom. lbknenr A lo$s on oiisimno. of rf$
sDbsquendt th. loan ca!4rng qlue ls n*suEd usGg lh. cffecdle inrrt* Fdhod L.xns b
@iomas L\I do nor h.ve tutd hrhntis ee a..ouded for undu rhc cffecnve inr(* @erhod
baed on .xF.cted maMry. Lils b onomus &. 4fied nd or my ruo{m.. fd! iop.im.,r

Ilvesh.nb fanrbL fot sile rprtselt debt md .qdfy iDvsheih Lui E inhdd to b. hdd for
sn tndcfnie pdod ol doc, vNch mxl bc sold in rcspani b .e.ds for ljqddrq o! ch.n$s in
int rst (es, eidh&se ues ol €qDiry pri.* Afttr itud?j ecogfldon rvanrbhjor st. unanchl

th gans or lcss being acosdsd ,s N sepdd. cooponefi of
.quq undl dr invsbert is dse.%tu*d o! untit lir invshent is derrniled b be inpan d ir
which tin. lne omul.riv. Ctu or los psiously leFoned h qujry i indud.d in L\. shEEert of
id.dn. Hov*s, ilrest nlcularcd $r!s t]t effedive irEE$ neridd is reogflsd i! dr
nlreb.or or 'ncon. Dfide!& on NaiLbL fdFste cqui, irs@me.s m i.6Ens.d in pro6r.!
lo$ vh.n ll. Bank s ght to i..eiv. parDeor jr *bblishcd_

'I]]e frn Erue of invsbbB rh* @ Ktivety hdcd G orgxnls.d ahaDcbl nrkeb n ddsDired bI
-adence to ,iuokd orkd bid ptces ar dr ctor oa busi!6s d rh. b aDe dEd drr.. For
hvsd.nis qhae ths. n .o divr o$ke! axn vJuc is ddetucd !si!g Rluxdon rchoqEl
su.h kchdqu* in.lud. usiog Ec.nr rflt lengL\ Derkd dnjcdooq ref.rn.c b the cujreDr
hukd vdne of uo!\s i.nffidr, vhich is subnrdn!, L\e sm. rnd diroufied dsh no,
erdysn. orhcryif dr inv*bcor @ $*ed ii co$ le$ in, xu.k!< ie! r,pilEcru.



The &nh ss$es { a.h brlane shecr d*c rherhd i fi,lEi t sst or group of rDnrdn xsds r

n inpined hd inpdmcnt loss xr. ilcu{ed oDly f
occun.d xid rhc

xld s.r ro$ etd (or *cou) hd i! rEpmi oo F
sst o! gloup of ahaldd cs.b lnr qn b. rtliibl,'

Assabcanieda|anani.e|J@s|
A rhMcill A*t o! s gloup oa 6neci,l Nse6
dse r obi.ctive evidcne of hpiim.nt r
'nl!,r Ecosnitio! of 'he Asr (1s, {nn )
.sh{ed futue c.sh no* of L\e lin.ncrl

crir.ni u.d b ddsmirt rh* $de is obF.hve *idc!.e ot ?! EF
i, dj4.on 1.r r Ld of-q 1ar e"p. . g lgn tan, c,n u d , .r

s . o .  n . ,  -  o r r  f d . .  b F  o r  . t .  .  d e r , , . o ,  o - L n g  - . 1  . n r c o
pnDopd p1]nd6, bi.&h oflo.n cov.Dos or conditions, drtcno4ion h rhe vrtue o! @[rsd,
ih. pobsbiLi9 dut $ey wdl erEr bxnknFtcy or odre 6io@ €orcdadon xnd Nhsc
obsoaLle dr! i'dior. L\n there is l ocsunble deqsr in the estimrred tuore dsh noes, suctr

,ditions !\x cond*c qi$ d.raulb

I h -  8 , 1 "  f '  " s " e . e  ! h . ,  -  o b r r v r . .  o e ,  (  o ,  1 t i t r ' '  . . , ,  d . . d . . I /  t o .  . u n u i
" " - .  6 ,  d e . . d i r d . r x . . : F . i c . .  . o , . o i v o  ! o , . , t , b  e ,  r o .  . . . r l  .  " i .  3 . . . i o .

ndividuany s13ni6ad. Ifn is dd.njned llr no obl.csle evid.nce or ,nprDc,i ea$s ior an
hdividully 6f$cd tlucid issr shcrhd sjgnjfrcinr or not, dr *scr r idtrded h a sout ot
, " ,  , l : " 1 . ' .  r i r r . . d , , i " . h r " 4 -  t r .  n d . h - s _ o o o  i n . v .  " e  . . . q - .

'  (  * .  r .  - d . . d . J .
impxmcrt ros r o! co.tinD.s b be recognned r. lot j.ctudd in I coll..tiyc ruseshlni of

lr there is objectiv. e'dcrce mt d iEp m.nr los on Elochr rs.rs
hs br.n i.oiied, rh. .maunr of the to$ is h4sur.d * dr diffeBnce bedkrn dE lssdar @lr3
dou.t and dre pres.nt aatuc of esdored 6jrE ssh nos (excltrdirg tutu- .-d,, t.** ,h",
h.re !d ben hured) diroukd lt ln. ah?nci,t rr|]s orighit etG.iivc loccr 6r (le rhe
.n(!'e br4* nr. cdmputed 1r i ri, ec%n1bon). Thc q!4i,,g ioouor of lnc Nsd shrl bc
Edu.cd thraugh ur af h znoBnce k.ourL Ttr. @ounr or dre Loss shd be rc.o8dfd in r|r

@pxmclt bs n drc orcnr .ffctive inrct qe dftrmded undq dr .onhc ,lft Bjrk nir
f.*ue impfDenr on d. bditr of xn ;shndrr ftu vetue usbg .n ob*.?ble mrkd tlce

The clculidoo of rh. prcent vxltr. orth. sdnabd tutu csh nos of r cothrcnlrd fi,xndrl
sset rn(b dr dsh florE $r Elr resulr tom foi..losue le$ .osB for abrai!1og .trd rrrDs ihc
cotl*crat, wh.L\s or nor rhc roadosurt n plobiLL.

For n\e purpose of r cotKtve sahldo! of impri@enr, finhdrt
the Bdk 3 intmd q.dir gndins 5]:im n\I .orsidets oedir rish
hdu3!.r', gros4p|lol locdon, cotlfter 9pq pftt due *{!s ud

Futun ash nos h I Bronp of r!rtxid *srb dnt aa col*rivclr
s b  . d o r ' l - b r . . o  

" r o n ' 3  . .  , ,  .  f o . "  o r  ! , T r h
.fen.oce loi isds vith d.dir lisk chrkrcnsd.s siEds to lno4
.xFasce G .dju$ed o! the brsis of orenr ob*flrblc d{i r!

Ase6 {e sooP.d o! ihe bA! of
chaeccnsdG sud B *f !q

evrlu*.d tor inpii@elt rc
ihc soup and hisbicxl los
in rhe srouP. Hinold to$

ltncd rh. cffecs ol eacnr



condGoN ihd did nor rff4t the pdiod on vhrh n\e ht$drcat tos expdcrcc i5 bA.d xnd b
!oor. lnc dfec6 of condldons h tn. hi*oricd pcnod th* do nor luio,qr wn.

Esdnars of clndg.s i! tutuc arh flofs to! Eloups of 3(6 should rertr.t rDd be dire.tiondt)
cdnd$ent MIn .hanges h r1.rd dbsmbk dlta frdo Fdjod ro Fdod (for .ixnpt, chuEs u
urefplormmi nt.s, proPdr prices, pr}tenr *rtus, or od.r frdos indidsvc ot dm4d in rhe
ploblbiLg ol lo$d in rh. glonp hd drci! @lg'itudo Thc mdhodoloe- and An,hplors sed aor
4nmxting tuhre csh nos ec Eview.d rcgrlt! bv rlrc Bfk ro redurt i.I drffe4n.es beMen
lo* sh.res xnd etut lo$ e}?di6cr.

Ldos togelis srh ihe Asoci.rd dl(Mrce *. \qrr@ offwhen rhq€ ,s no r.drsdc plosp(t of
r!tui. Eloveft.nd ,I collndd hs ber ft"12€d ar his bce! rinsf.f.d b the Bmk rl in a
subscqu.nr yer4 dr ioount of lhe *tihrcd impxnmrnt to$ tncms.s
(..t ocotus afrd rhe inpriftclt vs eosniz4 rhe pdjoslri ecosnizd iryrnrtr Lo$ n
scrisd o! reduftd bI idjusrjns th. iloNfce kcounl rf tutuE {nteor. s hci rt@vqcd, th!
rtcoverl is dedihd ro rhe xlowncc accounr

on.x..Ftiont c** ud d.p.f,di4 o. cu$oEs,s posidon ln rhe nrkd ud bosn*s, Bek seektr
b c3hco( hans, providd clierts tong km sediNodhhss N not nndd qu$noo, l.npoh!],
ab.Dd?r difficolris ue due to fAons bcrond clienfs conaol xnd chcnt5 ob[gxdods toqnds bmk
m oo. psr dur { reqew lme \!hde po$ibk. B,nk hkes ddjtjoiil co[*rri], gu.rrtned ,o d*(

Mrigemmt ontiluouly rdie$ rtlegonikd lou3 to ennrt n\i. .Ll ciirdri !e n< xnd rhd.  r  . e  p " . r r  , , r L l , r .  , o n . . u . , , b . " r b - - . o . .
impximenr sseshclq sLdit.d usi4 lnc loint orsh?t eftectiv. Erc(r nc.

Avalabl+|a,el.linancia]assals
If f avlil.ble fo!,sh sst is impffcd, aD loomt @mt!isi4 rhc dffere.c. b._. e! ns co* {ner

or ur prindFsl piF.nt dd 4odistion) and ns conrDt a{i vxlo., t6 3ny inprimdnr lo$
pd,oudr recqnned i! rhe shrn.nr o! ircom., r @nsfdrd fldn equig, ro dre *ri.mdn of
hcom. Rev.Bal' of inpiimbi i! rcsp{r of .quiq, insltrhcrs clissit d is 8.ihbl. for sNtc u!
not @srusd f lnc rhie4enr of in.ohe bur l(otlkd for in olns compr.heDsvc tncome in x
scFaRc cohFonent of eqdi. RFqyts of ibprnm.nr to$s on d.br 4Nmens *. lcvc6ed
dlough rhe *liemcnt of in.one if &. inqcse]n far $tue of &s hs@m.nr d! be objecdvd,r
!d.kd to b oenr ocuting arE! dre impxin.lr to$ us Kogtused in p@nr or to$.

.t5 and 5b nt.3

: t . . "  " :  
" l  

! . , . D o .  b k 1 d i , , o , i : n r n . .  f . , o . p .  . ,  g . o " r o , ,  . .
nDiidi *!e' .)  a dGloF..d wh.r!.

L\c riqhs to rteive csh flo{s GoE dr 6d hNc crpnedj
rhe Bfk b{ !.nsf:ncd ib +hs (o 1..civc qsh nos flom d. asd, or drin.d dr lighr ro
(cd!e c*h flows iiom i\e 2s{, but hs *suqed xn obligrnon b pil rncs tn nr Mrhdut
ml.rr2r dehy ro 1 rhild p *q, undd a ps Fthsugh zBogemen! ud



t lne B, eirhtr (a) ha Eusfer.d sub$rtuldy d ttr rlslrs ?!d lsnds oa $. *d, or (h) hs
neith.i tu3aqred ml r.hincd ssbsblldlI i]1 ih. lisk md i.wfds of the sk( bur his

\]{,h.€ rh. Buk Lls dnsfeftd it nsh6 b rcceiv. ash oos fron f sd e,d hls neirhft
tud*cled nor rthin.d sukbDrj:lly d dE risls ud rewds of tnc s$ nor dnsfdcd colbol of
$e Akr, rne 5rct h recogtused ro rl]c !*ed oa d. Bekt continDin3 involcment i,r nE Afr.
Condouilg iDrolvencnt dr{ bks rhe fom of 2 su.enGe ovtr lne hNtered rsd n E6u.d r
rhe lowd or th. orign.l .dting rEourt of rh ss.t od the mxxtiuh iEouni of consideatiod
lnr tne Brnk .oDrd br aglned to rp.I.

\4Ere corbuhg involed.nr hkls dr rotm ofl wrren snd/oi pu!.iaed opdon (includbg i
esh,fid.d opdon d siEnu povision) an n\e busfeii.,l as.i, rh. exten oa n\. Bankr cootiluilg
bvolvem.nt n the .mounr oa rh. radsf4ed sser rhat dr! 3!!k m.I (pfthre, e\c.pr rhd in rh.
sse or r wnrten pur opdo! (i!dudi4 I asha.rted option or siEns p6visb!) oo an rsr
m*ued * rin lduq rh. exEnr oa n\e Bank\ continui4 invotv.menr is tftt d rt the loss ot rh.
feii vrlu. of the d.dened *st od tlre opdon .xddf plice.

A abdcii lisbiftt n dsccosdsd vhs rhe obLgato, udd* $c lilbility t dlschrgcd o! qlc.ued

wleie.n ctud'g fnxnci,l ti$it9 G gleced hj, eothn tom d. $Ee len,ld o. ,ub*udlltr
diaa.r!. etrs, or dre Fms of in exlsdng tiabi[tt ire $bnilti.Ur modil].d, such {! .s.hxngt or
modlfiction is reted * a dq<o€ninon of rhc oltinrl lj,biliq and th. r..grddn ot i ,$v
liahi[ty, rnd d'. diffelenc. in dr rt'p<iv. trr]ine rEouns is r.cosnisd in i\e shrocnt oa

r€. r.purchr...gE.harr.
s?le xnd raulch.s. .gred..m (.!.p6,) ii. turd s s{Di.d Enochg hiMcdols. s€curitis
sold undq e1e ald EpurchKe r8red.dR ue Eriincd i! $e bxl.n.. shet ind, ii nsc thc
tustse tm L\c +ht by ontukt or o*om ro *ll o! lerLedge lncE, rch*i6cd A konds
pkdg.d ulds sl. and !.Fu(h4e .ge.men$ aod hc.d * d1. fpinie bxlmcc sher ftm llr
r o ' - , D o n d r r l , b u r n p ' . . - . T d  o  t , . r i .  n .  _ o n . o ,  , , o . - .
S(uriti* puchsed undtr a8rcc@e'h to re*U (rcvEs rcpo l {e qoded is xnoulr du. rrom
o$d rb.nci.t insdbiiols o! lorns xnd dnnes to d{oEe6 is apprcpmE .nd m nor
Ec%nted o! the bdma 3I.d The dj||senrt beNeen srte xnd !cFu(h6e piicc n i4Ed N
inki.{ ud .cm.d ovu dr. Lre of rcpo .grehc!ts using dj. cffective )ie1d b.$od.

4,ll S.currtr.s r.ndhg .nd bomwins
s.conda Lnding hd bocovin8 d.s.rion. ae usu,Iy corrterurd by i.uiries or ash. Thr
Emstd of rh. *oritls b .ouoelpfdes is on\ En<Gd on dre brtmc. sh.d f dr lisks .nd
rdr& of oM.Bhip ae 3ko rsnsfdrd. c6h.dvxncd d! eceiyed rs .dlhentis ftcolJ.d * u

Secuiri.s bldoqed r. not Goglized on dre batec. sh.er, mlc$ &y ra sold ro $ud prid*,
*hi.h qse de oblrgalo. b redh lhe rtddes is ncoldcd.s i tuading tirbiLiq md n*ucd
ran qbe vidi ey s.ins or 1os* iddud.d i! .Nei hdhs inconc"



Tlr Buk rcc.gturs 6n.nc. l.*es as 1sr$ xnd trabnites in ln. hr1!.e sh.d ii n\c ddc ot
t.monnb cqud o rhe fai! vatue of rhr leFd propec or ra

lorvtr, r tr pres.nr vilue of dr ninibuh lc* pxyn ds r. qlculabs rne pr.rnr vilu. of ilc
@um las Fym.nr rhe diroult f{.or us.d is dr iftre$ nr iEFtcn in drc h6c, when r r
pnclnblc 'o dernGL; olneryir, th. Bxnks i,trm.nrn borcwi,g nr tr usd. tnidt df<r
.os6 hofcd m hduded ls pd of lnc 6sr Les. parD.rs lie lppoldon€d b.Nrt! thc rE!(e
dulge hd tne redrtion ol rhc ouhhdil8 liib lry. T$ ahane chirgt r irhotcd b pdads
duids dr l.ise tdE so s to prcduce a.oGnnr p.nodrc 4r ofinErc* oo ihe rndDe tltan(
ot th. libilty fo! erch per]od.

4.t3 Prep.rry, Ftrnr.nd €qurpn.nr
ProFdrr', plht ard equipndt ("PE) dr ecoded ar htrro crt .o$ h$ rc.umtrl.kJ
deprtciiro! Th. B@k,s buitdiDgs m lbFd I a& ldue tes rQoutftd depr..bdo! tf rhe
4covdxb1. value of PPE n bvs thrn its qnrirg.mounr due to.n.um$aDes not conridd(d ro
be ropoarr, rhc (pecdv. sser n $drteo down ro i6 recov.nblL vllue

D.peciarion n .rlcur{ed using rnc shish.tjn. h.drod bised on 6. sdnded ustut tite of rhe
sser Thc rouoving dep!..eho! Rts h.ve bc! spptied

r*sehold iEprovd.dr ec qpihll"ed hd deprc.idrd ovs dr shdnq of dr l.A. rlm ind i[en
okrll Lvs an , sftigtrt-tift bAis _{*c6 uds lne couse of..lsbdion tuL lot deprt.ixt.d

R t u -  o  n  b ' .  t - , . . o  -  q r m a r  o . . ,  s , t . e  p .  
" d  

.  
" t ,  

t , . t 1  . , ' ,
hculed Thc co{ of mrjo! qovrtions is induded in dr q!ryng rmouDt or ilt Akr rhe! I r
hcured aod vhdi ir e*rc n\e ftnern for {scr r.ogljdon
ov.r de lemiims urtuL llf. ol l!. {lrrtd dd

Gai6 
"nd 

to$es dn distosh r. ddsnioed bI @npri,g pbceeu! !

Any rviuenor s$pl$ is aedied ro drc lortuxro! refle fo! plopcrq xnd eqdpnent ijrtLded
b $e r*xluason sfle Io! plopsrr ind equ.Fment in .quiq section of rhc b.ti,rt shc!! cx(pt

nado! d<r.*r of6e sime 6sr previoustr Kogrised id rh.
$rercd of hcome, in $hnh carc rh. indqs is rccoenised in rh. *r.ment ot in@nc i
la.luadon d.6cir is Kosrisd in (lc nrcEcrt oa incoEej exc.pr rhr a d.ficir dncdr offseting I
ploious surplus on rh. en. 6Et is diJecdy offset igx;$ dr suQlus G ln. cqLM6" -*^t aor

'rhe Bilk lmst B i!c4s. of tu.d sras unji 4dudon 6 ftrned srnilEs i! lift vidr c!
slcurdon oa dcpEJatio! during dre uf6n uf. of thc sk( rnd ii disposl of &;vd Ar,



Inisi8ible r*b ilctude conpurr sofMr, liccncs 'i orier

rrhnsiblc rs.6 .cqun.d sadt lr {c Eesurcd on inid?t lccog,itjon d .or. fonowiDs ilitid
rtogodm, bhng'bk nsb ue c*ri.d inoris.rjon xnd x,!

o ^ . .  t i .  u '  - . o t . r  ̂ r b r d r  " " " . , , * , , - . ,  , , " , . . , , , -
o! indefinite. Inb$blc ser qith finne [ves m inorti$d on a sdshllce bNis over rhe cl|ul
econoni. L!( of I b 10 l*is rnd ls.srd fo! imprin.nt }hllevd ftere n .. hdi.aboo rhr rhc
hhrglbre i$er b,r bc hFa;ed. Amortjetjor pdo* ud mdDns rdr irEnsbk srs wi$ finn.
usehrl rrvs ue !ryi$ved r tfts at .&h filudat rm end

co$s 6soci.ted wi$ na;iaining coopds sofNfc plognom4 rc r.

l nonnurnt art is cl*sitcd as hcld for $1. if
4ounr vix b. (coveEd thro*h r M1. edscrion
imeddo! rluu b. piincipilt .oopLicd dd onc

Gms !.l.tin8 ro rh. *sr E indudcd
on i srdghr rhe blsis ovd n\e .rp.drd

A$.ts hdd fof sl. m h.*qrtd r h. town of drn @ry1ng.nount Dd hir v.lue le$ co$s ro
sdl. If $. fa; v?ruc b$ cois ro rll of '! rser hdd tor eL n hvei rhxn irs curiog amounl, .n
llPxmert lo$ i r.cognized in tAc hcome nfthelt s lo$ tod i$cs hetd for s c. Arr
subsquen nfrasc i! 3D i$d\ fxt valne lr$ cons ro scl n Ecognized b drc c{eri ot rhe
cumL'lrdvL ioF menr los dn rs plwioudl r.og!'cd nr tehd.n to thd specjn. As.r.

n c hlshlr probrbt tnr dr rsd\ srqing
nrh* rhh $@ush condnuins uf. su.h sle
F{ alo ft drir.ld6d(rior olxn s*r

h orhq L.bilitis and r. scdied io de b.oEe 'Ermed

Bomwin3s, vbrdr rnctudc xnomh du. to rh. Cenkr Bilk ind covtribcor, ,ooun* dn. ro
t u 1  r .  r s o r u L o o .  . . d  d  d  b o , h r " -  t , d  d .
hiti.llt fco8nisd d the frir vilue of dr co!tridention r.ldved t.$ dn..dr *dibukbte dnecdon
cons Afiq initn rt.oglirio!, borowin8s tu. subsegu.ndy h.sulcd {t xnod*d co$ usirg t|f
eff(rive;F4* me&od Gains aDd los$ *e re.osnid in ft mrbcd of i,cone ikn th.
lilbJrtis sre ddc.ogdsed 6 seu is rLongh llc anoitieri.n plo.es

'lhe s,n\ doc nd hNe hy ps!o! rrlcem.nc s+ene tom dr sktr rensior synon of rhr
RepobLc of Aneni., {hich aqunes oftoi coodbunons br rhc cEptorer et.trhkd ,s i
pdenbse of drcd grss sd"rr pry,Ensr ruch expense n .hrulcd i! the pdiod rhr drcd

Fiq.chl grrrke cooulcc fte conturG rhd (quit lhe tssus to nike sp&ificd pnymcnc to
Itmbu$. th. holdd lor 1b* n hcus b(usc, spcdfie,l debroi fii ls b oeke p.Imdrs fh.n
duei r Kcordmcc win\ the ien,s of 1 d.br t'{:b6l sudr fimlciRt grmlrs ue give, ro
brnks, Elucid institutions hd orhc bodis on brhltf of cu*afns ro sKu( lorns, ovddefrs ud



Fhsrial sunenred ft idridy €cosntcd i, th. r!!!cirl nftEers * fin v?tue, iD "orhq
bibiltic", being drc premiun iertivcd. fouoN;g iDitiil Ecognitjoq rlt Bark s L.biliry unds sdr
glduEe B dssued it n\. hishs of ihe xho4ised pichjuD ind rhe bd $nmtu or s\pcodtture
lequncd stdjng xny tuaochl obligrtioD insiDg * 1 $ult of do guanniee

rlovisions ue recoStus.d qhen dr Brk hr s p€.!t kgil
pAt cvef,b, xnd rt i psbxbte Lb{ an outno{ of rcsour.s
lcquired rd seftle rhe obtrgalon md r ietilbL esdnft ot dr

orconshcdveobligationA:Buho|
embod)ins economic b.lcfi. qi be

xnoud ofobrtabon cin br nxde

oldimq shrs ind lo!.Gdemxble p4ferendc ahrs 
"i& 

drgedonq dividcods r. bodr
clx*ifi.d K rgli+ Extdml cois drrecdr rdbu$bk io thc is$. of lcv shks, dtrs rlxn on I

.  r . L u .  o o n  n o .  d  -  t 6 r , d " . 1 . 9
F . . . r - d  o . u ,  e t r v . i u e o t . h . r . , " u e d  , , o r r e 4 .  . , t  o , " t F o  o

Dividmds re Eogdsrd a r li.biliry xnd dedmr.d nom .qu1q r th. bdbce shed drc ooly if
dry m dechrtd b.rore or on dre ht.nce shet dd. Dvidends ue dhctos.d vhen dH !i(
p  o o o - d  b r o , .  \ e b d i , , " - e , o $ r o  p r o p o . . o  o -  o e ! n ,  . , " . + - b " t , . . .  * , o . , :  o r
betart lne 6nrnc 3hemenb tuc aurholG.d fo!dsue

Frod.l Kseb ud li.brliti*, ud incom. bd .ipen$, m oIGd nd rhe od rmounr rtportcd ir
rhc bddc aher vhe! rhse n x l.g,ry .Dforcdbt. gh to d ota rhc rcogniscd aoount idd

t b$is, or qLlse rh. assr xnd <rde fte Liabiliq simuhmcosl)

An opefthE rgneni r i compon.nt dr rhe BaDt xr .n3r8s i| bus
oiy slo 4venu.s od tnor .KFrrss, ijrldhg ,er.ntrs ard .xp.nsss t r.hk to fuijMcri.n!
u  !  , .  o  ' l -  B m \ ,  t 1  , o .  o . r n g  I  o f s , u , g

o m p o r  .  o  \ e  B l b  1 r .  r  s . g r d  i n  p , o  d , n g  p , o  t u . r  o r  + r . ,
o u  !  - "  e g f  -  .  n  I  o p f t t u g  e g m e n  o p - . . u  9 . . "  r . . .  - ! . v d , d u , .  r  L ) , .  8 . .

ClO b Erke decisios ibo* rc$ucs :o be doc.rd ro tne seBment and ruses th p{fomxncq
hd ro! $hi.h dircree ahhdat i'formiso! r rvdibte C.ognFhrc.l sgEc!. of rhc Buk hive
been 1.po4ed rpheh vidin dlsc nmn.iil rhkndrs bded .n rhe ultindc do,ncil. of thc
couoerpMy, ( s bsed .n ccoronic rislt ndt! rhd legd rhk or dr wln(spary

lD trevio$ p.riod drc Berk hs pBs€lEd opdrtng s.Ehcnt €poir,6 it h.d issucd bonds id rhr
l;lfthlo. Tbc bdds vec mitur.d durns yer 20t1 ind drc Bo{

imaie! .d Judg.menr.
Tk Fapmtio! ot anm.iit sEemds in confoft4 $i$ tFtrs requir* Erug.n.lt io oike
lodsnd6,-sdrs a'd issmpdors th, affd $. lpptrq.jon or poljci.s hd th€ iepond
uDums d sr6 fd llbiuda. hcooc aod ckFeDse. Th. siim*€r d,u
basd on lnnonq] .ipd.!ce md vrrioDs orhq hdos thd m bd,aed
ciconshncsj d. qut$ of wli.h folm dr L6b of n*hs dr jtrdscDob about qir,ilg ynus



o.asds!rdlixbJtsdntmno1rtadn|aPp1!t!tf!onothd5ouft
Ee b$.d on nsneB.menar b.* klo$ledgt of odenr ev.Dh en,l rrols, rctuit iesDtts uliEndr
mrt ditrc! to'r dlac sdErts

Th. hst sigtu6d* ass of judgcocors Ld *bra viri rtg{ds b ttr*r abecid *rendnrs

secuiries owled bI die n@k conprise * . ud corpohk bonds xnd rotpo4te 3htu6. upon inidrl
rcoglltion, rhe Balk deign*.s seluins A bding or dJibte for sil. rlocirk *sots \udr
4cogfltidD of ch..gts in rf v,tue ttioDsh cquiq,

I! n\e ndryl cour or husirss i\e Buk entus ioto tuansrdons wirh it EIREd prd.s.
Judgebtd is {pp[ed ; dd@ining it hanscnons ft Flced 1r Edket or noi --ket ifieed -r"",
wh.rt drere is no altire msikd loi sudr drtxr.bo$ nr brsr for rudg.hed is prichg ro! $mil*
tpes or hnectio,s vi.h utu.l*cd pudes ind .ffrctiv. Gtdst nre rdryss.

atarcnae tu inpsinent a oans a.d Eirhu$
r . B m t ' a s .  r . . . . d o , c o f
{ov  ^  i o ,  rp . tTen ,  r  odd  o -  - -oded .  . e .n .on r
mhigem.nt is 4quned in rhc srin.rjor of the imount aDd tining of tuture ish nors Nhen
dd.nnins i\e t{d of ?rbqence rcquncd Such stin.res ,. qcq
n bbe of hcr.6 ad ictuxl rcsutrs o{y difftr, sulting in tuture chrdgs to dr alovane

ln addition rd speci6.,no\@es .gainn individu ty sicljfrq.r tous ,rd xdvnce1 dr Bxnk nso
T L .  , . o . h  i v -  ! C r {  e i p o  J .  \ t j , d . . , . o . e i  "  - . , . , . , I .

d d f  ?  t o s r ,  r r r g _ r . - .  r . t o , d d .  h  h r  e r o s ! , ,
crmtrd nis hke hb osrdmrioo tutos sDdr d .nI d.Fnonrion in ound_r isk, hdrnr,, sd
rdDol%jcal obsoks.enq 4 weu .s ldddscd shrci!,r veknsres or dddoado. in nrh flos

ilm.niD bx lqisladdo C subicd ro va+ng in.lpEkrions Rerer to Nor. t2

hpainen|.fuVailabbfo|sq]eequnyinlednehls
Tlx Badk ddemid.d rhn eviitxbtjolqle .qu4 ilvesh.ft e. imp*cd wh.. $ds hs beeD x
egdtqnr or p@tonged drtlinc in dE fan !ru. bdov !s con. Trjs der.tuadon of whar !
siglifiqnr o! proloqtd r.s*€d judsemcnl rn mikrg this rudseEent, thc Bmk {itual.s @orc
orhd febs, lA. vohtitiry in shr. pnce In rdditoq inpl'ncnt mry bc rppiopriat Ihm dEr r
*1dmce or ddqiondm h lne firxnci t h.itth oa !\c lnvene., jrdurirl r.d fdor peto!hao!{,
chsn8* i! t chnology, and op.nrolrt o! arnd.ilE qsh ftovs.





rmp.rh.rt .hrry.(rcv.B!r or Inp.hn.nr) to'



Th. corpoak hcome K wi(hin tu RcpubLc of !\nn.dx is lsrd it th. nrc or t0% (2011 20r,,
DincEocs bedft! lFnS rd u-{ *rturorr d\ regrLxtions glr
diafernc.s bcMeen nr c*qin8 hluc of.*rrnr Nds ud L.bilitis fo! ruin.rL repotujg
pulPofs aDd for Frofrt hx pu?oks Defd(d hcooe mx i nlcurftd Ni]rg rhe pnndpd b\ or

NuEsicil rtconcitirbon bcMco dr kx .xped{s i'd .c.or.dng plofir ir rlovided ridov

Def.!(d h\ cilcuhton i! Esped of Gmpon4 difae4rfts:

40.,56

{5,'7$)

l36r.or4J

_ l1ul9!i



4uLl}

-- 1M!4

1?] 65)

( 3 $ @ )

,^s of Dcc.lrbs 31, 2011 rhe Banr h6 iyait.ble AMD 2,64i,1q3 $ou
fo4vrd whi.h \Es bhllr uirized in 2012

P &srsc vh obsb3trc(Dobr4

As * 31 Dcanber 2012 .ofcpondc r.oud wirb c.nrit Biort of /\mtrh !$!sc,E rtrL
.bLg ory minihum rtscry! dcponh qith rlE cBA, vhrh ir corpured r 3% of etujn ob|gxtrois
of dk B.i! dcroEin&d in Ametrim dhEs lrd 12% of <nn obugidods of ihc BaoL.
denohjlred in for.ign cumnq aod iEourn b iMD 9,J02,71.1 droos.nd (201 I .1\1D I ? r ?1,3 67
rbous,d). Tnqc {e rc astjctions on rh. \idrdrl\"I of fulds flom dr cB_{, howoo: f
niinum av.qge reqntebdr n lot ocr rhe Axnk ..dd bc subied ro p.ndls Maodroq ffre
dePost r. noo-hk4* bd;nB

Deposird fL'nds \uth cB,{ iDdude r clxnnrcd deposn lor ndcocors ri Arc. px}hcd 5}5hE

No. ash *srdions plrfolocd bf thc t$k dMrg 2012 m rprtrDi(d brl
t rtpaFelt ot AirD 2,971,17s $ou*nd loin br blglble ssec (2011 ,\MlJ 16,296



\ o 1 i n ,  h  . - r  e  , n d m l r n u .  o  F ,  ,  e c u . ,  . . .  . o l l o r

17 AnounB duatrem oth

As i.3l D..ubs 2012 |h. amounr due frcf odre! rbmcixl ins!tuiiors iD nhounrs of,{NID
13,.1e1,6r6 drouynd 04e") (2011 ArliD 3,047J31 dronsnd (26_q") v{. due &oE 3 bilks

^s ofll D(anbd 2012 irduded in moon6 due fsn o$d 60&xirl
deosns phc.d br dr Bink for ns .p.a!drs in ri. rEoult of ]\t,D

F.ir vJur of sse6 pledg.d and cicrng,xlm of lomr end rcunhs urd.r rturthss as4enents
is or 31 D*ebbq 2012 rc prcsnr.d r ronos



i ltdct i,coN trtuded in lorns i
rmourtcd b AntD 754,4r nrcus,ld eor r: nr,D 1,404,519 $ousnd)

3!e hkE* sra on lorns iod idvucs to onoN$ nDecd
lroh 5.11 to 31.36% fo! loers iD ANID (2ol l: Goh 5.11b ]r32%)rrd fioN 5.11 ro 23.76% Ior
lous if, USD, EUR xnd olhr an.ll codvdLlblc oEsrGs (201r: asm r.0? ro 12.32 /t

D ng rhe t.r .ndcd r1 Drtcobq
con*un fot ro.ns 6 cu*omes. As of
ANiD 2,753.121L\oueod (2011, AID
sen ih6e mtrs in . shor ptriod.

2012 .ft B k abtrG.d N*s br
oufi ofsu.h ssc6 vx

5t,2s do!$nd) (see N.E 2r).

,{s oa Decembtr 31. 2012. rhe Bxnk hid x .onccohtjoD of lorB rpr.sdrd br .{llrD l]Js.l.312
hild penl enridd ud pdi$ !et*d vi$ drm (21% ot g1os

lom pdtfotio) (l0lli -{iD 15.121,7,10 drousnd or 300/r. Id xnowrt ror hdryidu.l iDptloed



h the limmr or ANID 1,51e,631 rhousrd (2011 ̂ r,tD r ,3 r -13 'd rosmd)  wr  m < .s .n t

L.us rnd .dvnra i. .NoEus br indusries oa..oronr uy be spe.itud a5 ao[o\*:

r(loociLjrtion of,uovaD( accounr for los$ o! to.!s ?nd xdvhcG br dNn s follo{s

!!1!,!11
6,i,,.sD

xi?6'0x

15!,733) €e 261 115'4r {1e,04r}

=:4!!



r!€ &,.uruE cqnrudbn

t ] l e l!!!,!!1t , 1 . @ ] r u

Lorn! rnd rdvlnrt. b) a{om(proiircmi} be!teu6.dr fouoq5

Loas to indiidu.ls obp;sc rhe fdnoung p@duds:

rod baB aid adYrn6! b hdtridu* (sre*)



Th. 6!uce lBr receiBbles Ery be

Th. ?rheuce rot urcouecbble tluce les eceirxbles in.ludcd h tu ilowrcc ro! htaiEcrr
aEouEd to AMD l,s,r4 n\ousnd .r 3l D.(mbd 2011 (2011 -an{D 362 thousmd)

IEp[ed inErcn nE ofrh.1cN. rmounr ro 16%

At 31D.ccmbft 2012 rnd 31 Dec.mbd 20lt L\..sdErcd ran !:lue of losns xrd xdvxncs to
cu$onss apFroxiEr{ tn.r d4r!g value. lefe b Not 34.

lvlatunt] Drysis of loins rnd dvinces to oiomd rc diitosed i! NoG 35.

Cadit, cum.t tiquidlg ,nd intrt* nr m,lFs or loms md rdvmces ta cononen tu( dn.bsed
h Nob 16. The ilfomrtion of, releGd pdl btxnas is dado*d h Note 33

s*[f8ssledby6eMhB|rydFmm6oiAmMb

AI dcbt rcorids hrve fr.d coupons.

AU u.quord LA lvtlabl6fo.s:lc cquse ec Ecoded .t co$ 1es iio
thdr fd vllue en.oi b. rdirbly atin*ed. Thd. r oo oak{ fo! rlxse iN*bdb rnd rh. B.ik
mtsds 'o hold n ro! 6e lols F!o.

The fln yru. or unquokd iqaabk to! s.l€ debr s..urins s ocsEed udns e !.lsdor ftchdque,
vladr uses sd.nt m*k t nt s ro discoud 6rM csh nows of the lininciNl inshmen6



.{liilxble aor nlr debt rcolties br .fitci,.;rcv EFs ri,l mrlu't Jrh ompflr

As ii 3r De.e'nbd2011 dcbt slulitica .vailRble L! sitc r htr vnue ol_{MD 1,032,431 rhous,d
\efte pr.dscd io dild p*ria in 3rlc ud (purc[se a3ftdocn6 aor ptriodr nd cxccdils si\
mondx see Nort 30. llres seornis hxve bcL! adNsified rs k.d8cs Fledged uod*ipu(h6r
.src.h.dr oo th. frce ofnr $*en. of rhaocixl posidon.

Froparty'p|'hrand.quiPm.nt
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]h. btridirgi o$ed bI rhe BrnL seE 4vrtud t y rn Ddep denr rpplrf!
2010 usirB ..hpiEdlq irroi,e xnd d.* DdLods l.rulhng i, { revnmlo!
thousrnd. r{rllg€msr hA bA(d 1r snuc ot rhc ff alLue oa drc bddirgs

llre Dd book yaLue ol bundings lnat$outd h.v. LL$ rccogirjz.d mdr! rhe htrtori..o$ Edhld r
^MD 617,300 drou$nd ii {3t D.cenbr 2012 (2011 Ar,D 707,637 fiotr*ld).



* x 3l Dertbbc 2012 fircd 6rcts lncluded tu[y dcpEcj{ed ^sc in ddud oa ANID ],532,79.1
$ousDd (2011:,{IID r 336.153 liou$!d).

F*.d assets in the phasa ot instdtatian
As r 3r Decmbd 2012 rrcd 4fts induded rsds d drc th.se of intuIaso! D nouDr ot AMD
241,021 drousand (2011 ArD 447,239 rnoBsnd), wht.h *c lot rmortjzed and ft dasrncd h

Fosrrctons on fi/e oltx6d ass6rs
As i l1 Decembtr 2012, rie Blnk dos not pos*ss a!], fixed sse6 plrdgcd s scurih tor
liibditis or shor ddc is oth.Nisc rcnrided

As r 31 D.c.nbd 2012 dre 3uk l*d . conal.tut commitm.nG rorirlrg AMD t,|l,s:19 rho6ilJ
pyxble in 2013 (2011: nNiD 36,916 $ousud) ]X.Buks M,n.gmflr hr illsdr elloqfd dr
nrss$y resou.6 in Espd of $i connihr flreBxnks Milas.menr beliss d* tuM nd
w.nn* fd tunding will be nf6.icrt to cov* fiis aid any siEill stro .drdhmr

22 r 'ngrbr.a...rt

As at 31 D.ccmbtr 2012 irEnsibte .$eG indud.d tutly ,holdzed .$e6 ]n ndurt of.{ivD
r34,03t drousfd €0r 1: AtrD 101.161 drosud).

As it ]l DcceEbtr 2012, tr\c Bnk doc rot po$.s alv jnhnBrblc *fr plcdged A *tu!i!, fo!
hxbihds o! $hos. ddc is otheNise resblcted.

!!!!1



Dchns ot Enindd ud rco-tnrnchl
to$e$lan or.orre4l held s se.Grt

Asr obhired bI irt Buk
igrni brns rnd rdEnes s

The Buk! po!9n b pusuc bdy re.ljs.don ofthc
gcrqirr do.s od ur dr nor qsh.o[{rd ro! its o\h

Reconcilirtioo or xllo\nnce rdcoult ro! b$a oi odrs .$ds is 8 fonqsl



sDboldhated debr (pEsns xnounb rturded too the t-\ CB ooundng t A D1,i60.700
$ousnd \jtn ? 5% annur ilt re* nr nltui.g in fou! rm.

As .t I Decmb.r 2012 ob|g.tion, or cBA jncjude to{ns rrt$cd by th. Gd@a! .lnennlo fuld
vidri. rhe soF. of r.rorcbvc tu?nciq so * to extdd qcdi a rhl SEr[ d tlr.djum busine$,
conn'dq srd odd pur?o$ n amounr of Ir/rD 3,327,342 dous.nd {2011 h,h.xboudiof
AMD 3,339,091 dou$nd and amounG onds repLfth6e rcleemelr o dr doud of ANjD

A[ dcposirs GoE bmks hav. tix.d ilied ocs Loans

a ot 31Decemba2012 dre effe.rive inkE*
hom 4 06 ro 10.47% fo! boiiovi4s b AiilD
for borrcwi4s ; USD, EUR ud odE te.ty

f.on l4bqn ,nrnruLo!, hne v{rble

nr.s dn uounb due io fimi.id insntudoo! rfiged
(2011, nom s 6,1 to 9 04yo) ud fion 3 0e b 5 5r%

onvdhbh orercs €0r 1, fron .1 '7 b 5.mr!)

Tn. B.iI brs nd hd oy ddrulb of Frilcipil. iltssr or o$er bflctG qjth respdt b r!
boftvinss dtrtus dr rft (2011i !4.



cu*on* da$ns sr4 frx.d and vrnbh srts

is 3l D.eobe! 2012GdudedhFrrbhs to GovdrEcrt ft lorns @
rho6ald (2011 ArlD 633,433 drousDdl rhded undd (h. wond Brnk plu on ".{srnuhr
Finanft Suppofr Frci[B" md ,1\gncu1h.n Refom *pFon pojed'i rhe xhoult of ArlD ]2.212
thouild *kxcr.d toD iMillennium Chrleng* FouDdxdon Alocnii,,SNCO {20x:.{r{D 61J,506
thou$nd), od dE torns nciycd vinhn the scop. of ,,sFi[ .nn NrcdruE busjnes lo]n pbjKf, of
Gemu-,\.m.ntrn furd h dre emoutu.txMD 1,512,t21 drou*nd (2011: ArfD 2,126,,13.1

]\s * 31D(e'nbd2012 hdud.d in im.mu due to d$onds ia d.ponr ioourting ro ,1\{D
1,709,577 dloueDd (201r: AlrD 2,e,1?,322 droRnd) held N $qnq ig${ lors, ltdss of qcdl
qued, glurEes issued xnd dd(! hn*dion EliEd tu coiLoscDr LibiLns Thc au v{luc ot
lno$ deposib lpp@nm.e th. *9iig iooulr

At 3r Decemb.! 2012 the.gftg L batroce of rop hn o*ojrds or rhc Bmk (includrog lrlrcd
Frkq s( Nde ]3) .ndds b Ar{D .13,952.353 drousnd (2011 ANiD 63,73r,136 drou$,d) oi
53.3.1% of tohl .u$oDq !ccou,6 (r0rrr 6e.14ro) rr uourt or bp kn cu*ome6 do* nor
hdude xbouDr due tu fu{ GovchE.(

As or l1 D(embd 2012 drc caaective inGre$ nrts on .foDnrs due to cu$oblts olged &oD .1.9s
to 17 23oi fo! rEoun$ rfukadin ArD (2011 fbE 4.06 ro 17 2110) ud nom 0e7 b 12.5 % fo!
smonh rturEd n usD, EUR.nd orhtr frctr convdrjble curcoci$ eor]: |!oD 121 ,o

1}e B.nk hr nor h.d anr d.fiulE of piin.ipd, nGrcn or o$a brexch$ yin\ csped b n3
borcsoss dulilg dr ]esi (201Ii nn)



1$. moveh..i i! odrq FF isioDs vA as rolbrsl

t 6 v  o , .  , r e b e t r  - . "  '  ,  D F '  o  . o ,  , . i i g  r l r s  ,  1 1 € ,

30 aecurrtr.. pr.ds.d

- tr!?!91

T h r  o  - d g e d  - - , - J , ' l d r r n { o n * . .  p h + € d  r f -
bdks. sfi dr 4qhr 'o (u or epl.dgt by tn..ouiclrilq.

Thes. h!$ctlons m conducrd ulds Ems thri re usud .nd cunoEat, to shnd*d l.ndins and
s.ruiiies boftvins aDd l.nding .ctiviri.s.

As * 31 Dkcnbd 2012 rle B.n]\ !eg1*sed
rhousnd (201r: iirD 4,360,033 $ou$nd)

r. xccoldarce silh ln. Bek,s 3ENes, dr shrc
vhich h.ve a pr vetue of,{rD 300,000 ceh and

p,n wr {ntD 4,300 0rl



'l he 8P(!ve shfteholdings . .  "  I  De r '  - .  u t r . no  1  De len  b r  20  m, .  b -  rp r  , t . J

^s d 31 D.cedbs 2012, the Bdk did not npuchN iny
odrxq shrs r. ddd.d ro Ec.iv. divided& K d..lmd !d
rnnu! and generit oedn$ of th. Bdk.

'Ik plef.rdce $Eholdss m .nttti€d to eceiv. eoust dlvidods rmounrina 20% of the n.tuil
9 ' u . o ' ' . d ' r f ' 4 o s d e ' l ' o d o r d ' ' d c n d p l / [ . | . l

'Ihe shcc edt.l of drc Bok wa condblrd bI rh{ shaetrotd$ jn AtoeDhn DhEs 3nd dE}' rre
.nbded ro divid.lds od eny apm drsEburion ; ,A4enixn DhE!

Dsribuhbl. @ong slE.hold.* lse{es qut rh. amoulr of r.kGcd anln6_ d.t lored
! c . o . d i  J , o  h .  \ m , I r U  k g . . r . o n  \ o F d , , h L  r . b h  r r d 4 .  -  - T r  m . J , ,  F f n .  t u n d

r c o u . L  b .  h .  ! . r  ' o  r g L h b o . .  n  e D r -  J  B m . . ^  o  r s g  n ^ . .
ncludbg tuturt los.! md othtr unaortrce! rista or co,tlngdcjcs Th. rkryc hs bed .rqkd j!
iccordince qitl) & Sxnkt mhEs rhlr proyide for rh. .ainon .f i Eswe for rhsc pu+o*s ot
ror ri dxn 50% of th. axnk s shuc qpirat rcpo!@d i. sdorory boos.

dfi6 osn shms. The hold*s ol
m sndcd ro ore vor. pq ltrue *

co rrs.nt lr.b tri.E .nd connttmont.

'I]]e hxatioo sy*s in -A@enir is chancrdr.d b,. flcqu.ndy chdsirg leglstabo!, ,hi.h is ond
und.G, conedr.bry md subl.dr ro irteQrchso! oftcn, drffsir8 inr.rp4htjons ein rEoDs
rious hxrdo! run\dti* Dd juddi.tians

orrt! hx .ulnotrid ct.in addGdo,t hxd far br$ictions hd {counrrns oe$ods, fo! whrh .ttr
did noi dai4 pdiosly. ,{s I 8tr1r ddidonet tls ud p.natd* coutd m$ Tq revi.w cd
'n.ludc 3 crLndr yc&s immedi*.tj, pEcedins rhc y€r of 1 E;q I. c.rhD cinm$anrts d
(des an indude 4i1id pdiods

M&igemet beL4s lid dr Buk hA .omplied {jll ,ll lcguhdons add h$ onFhrly seded rtl

MinaS.hor rlso 6.ti€vs $* dr ultinn. Libillg, ir sq, rising rlom legxl ictions nd cobplrn$
hken .gain* lne B.nk, sln lor h.vc r mrdirl advase ihpd o. 16. filuciil condiior or resulrs
of 6tue opention orth.B.nli

Laan $nntnent, guahnbe antt dh
I. &. !on.l cos! of businc$, ln. Bank k I pGry .o tnxncjn h5hms6 Njth ofabilrnc. shed
rnk i! orda b n.d ihc nrtds or ns cunon.6. These ;sbnen6, ;volvhg vxaing dlgres ol
aedrt ns\ ue nor rnc.hd i! the shEn.nt of finxn.ial posirion.



A5 or 31 De.rhbs $e nodnn or r

The m.]ftuE *pck b erllt lirk of r,r comnibenr,
r be$ rtpEsened br !\c ror,l smouit of rh*e confrihcrs

gumnre dd orhe nninci la.ths

apoQtng tee @nnittuni! - Aank as d t9ssea
In th. lolmil .ous. dr businss d1e Balk .fts jlb odra le*c ry.en.ns aor buJdings .nd

Thc tuor. a$rg.re nlnintrh teae p{ymcnr uDdn rcn arcelibL op.ddlg

lnfomtid! or the Bdk. qpnd cotfthc.s n drscto$d in nok zr

T1r Esnrt. hdslt in n@cdr is d d.v.loFirg $r8c ud Dxny ld@s of insuEla prokction
.onmanhorh t rp fu6o f l h .wondmdo lyd3eocnny .van ibb 'H
2012 ih. Bmk pdrss b$rrt! ro! is hnsponidon (dsd compolsory moror n\nd pid lhbiliq,j!surn..) ud bundinss, pop.ries, A1.tvf5, briring risks,.t..ronic oi onpud dn* rd fu
proaGroml i.sposibillg, undl L\e Benk obraiG deqmc jnsum.. rdvengq rh@ n i nsk rhd
dr ro$ o! ddd.don of csMin *sr could hale . ihrq;l .dvtr
opmtioDs.nd tu&ci.l Posidon.

skdos non 2005 the B.il a a m.mba oa dre obttabry d.posn ilsuFnc. sy*cE TtE sr$en
oF.nes uods rhe,Ab.nn! hvs xnd rsuhnois hd is g.vdold by rh. Llw on cu.ianr.c of
PhFicir Pe$ons DePosns. tnsMlcc covtrs !ek\ li.bilitis to indi_dud drposito6 fot dr
ihoud up b AMD d000 droumd (up to AMD 2,000 n\ous.nd aor d?osirs io fod$ orrnq)
ro! erch jldvidual in.s. ofbusines |rnu. d reosnon.tthe binkGg trcco*

I! {ccordalce reirh I-AS 21 Rchrd ?r9 Dbclosusj p*ties ue conn
pr!- hes rbdfr b onrot ihr dL\er prriy or ex{cis. sgrifietu haue.ce ove rhe othtr prty i!

i n g  t n . r . u t  o ,  o o e ! , o n r t  d t s , , o "  p o  I . p m o . o ,  . e I r . . . , 1 . T J . . , , T e n ' .
a L F d | , d "  i J i d e + " r r c d s .  m m o 4 " o f B 3 o . " ^ i n i 3 4  ,  .  ! - t  o , t 1 p - . o i . .  o
crerpns.s letded wdr ud conbllcd br dEr ftFdively



The uldmar qon@lung pdy of lnc lek is Argcnriren busin*sEi! E lun.kan

A nnbbq of bxnlrGs trusctions
dcPorb xnd oths knvctions. Thc
the yetu .!d, .n,l reld.d eiph* and

rc .nred lro yrrh 4tared prii.s. Thse iNlud. loars,
vduoes of rtlakd pe!], hnscboni ourhndhe blbras ri
income fo! dre y4i k s folto\s:

1re lo.ns nsued ro diftbB ao,l othd k r
nlMq koh I oof,n\ b 20 yes .nd
id!{.ced b n\e dnrtbs ne coud.nLrd

hanaB.n.lt pesomd (1!d dok rrftl], oembert hra
hxv. hercn nr5 or 5 22% (2011 5 2aolr. nre to.ns
br sold. ql skE, c*h aod orhtr rf..

Duri4 2010 r conhd or coopenito! qs sirncd bedveen L\e s..k Dd
.c.o!dns ia Nhich pMIel o po$/Ed *tri..s dr pos v oafer md plovide
tAe pon ofnes &oush ns ph)slcal subshctu s ed humxn 4sou(es r!
nendoled cauabdErion $c sxnh .xpec6 ro .inane j6 bn.ch oenvaih



comp.oedon oa kq oanasem.nt pesonn.t ws cohpnfd of ihe foltoms

F lr v.ru. orfiEncr.t ttr.rrun.nrs
Fimnd:tt ihsrturentt tut tuasu6d s! tat latue

anaunts duo ttun antj t! timnciat tnsbrutians
r d . $ . .  o  e o l r  - "  h s  r . t , J .  o n -  o D , t .  + .  . d 1 r  g , n o . d . ,  p r c s , - .  . .  r  d  e

. " r  l o  r h e - b . r . j . . .  n n , , I o |  t ,  - r { n . [ i o a l .
nitulrB r .vd ore monri, lnc fu v.lue Ms 6nD*ed is rhe p8.nr vituc of sdn cd tutuE
c{h nos di$omEd r dre ippspr;r Fu end nakd 4rsj qhich

'Ik r.ir vrlu. or flornng nr hs@ne.s is doniur ih.tr culying xnouot The Ahrcd ru
!.1u. of tued intdst nF i!shm.n6 r bsed on .5dE*ed futue .dr no{s .xpecrd b be
rtcdvcd dis.oulkd .r cu.nr in&$r nEs to! lsv insnocds sirh shite crcdir rnk ird
ro.inng Ertuity. F* vlrue .ppbKinr* c!!!]'in8 aEoun$ A .lhrt ir@$r nks ro! ,ew
hshE.nb ren.d hElen nk for hs@merb dgi,ired pdiou$,

Thc $nmded f,n vsbe oa tu.d hErc$ beMing deposns a bs.d on d;.ouded sst, flovs u$Ds
int.ft$ aGs aor dlv d.bG virl sihnu rendnils mrtuiity Fa; qlue xpp@xinrics traing



34.1 F,rrVatu.Hi.r.rchy
'r'he fat valuc hGn(hy h* rht fo|owi* Levds:
. I-*l l: qqokd ric.s (unxdi$rd) b ictive Dxrkds ro! dendcxl isfts o! tiibiLnies

Lvel2i bpus orhtr rhan quotcd pics indMcd $i.hin rev.l I drd sre obsenablc fo! dre sfr
nd Lrbillq , .i d' r d;ecdy (i e s pri..t or bdircdtt (i .. dcnved fiom pncct
- L6!l r: hFms fo! th. Kf oi txbJrr} d{t ae nor b6cd oa obrnnbrt Ddkd dm (uioLrc^alllc

. _!1!9lt!

uElored 4u9 ryls4bdoEcD

. l!9?l?1_ ljgai?:

nr bctnods {nd vdmdo! echoigus urd ro! the pu+os oa D4srin8 ran vrue fte un.h@gsd
cooF*d to d'c Frevious rcpordg Flnod

unquotad FlA equty *cutfties
Thc fm vitu. of Bank s invenmmt ; ulquoed n { cquity fctrri!6 qolor be rtLibty Dmurcd
ud r dficfole .icltrded r@o d& dislontrc Refer to nok 20 for ntriid hfoniiion ibout ths



or s.rded. srt NoE 36 3 tor

nr abl. bdov shows ?n .nxtsn
rhet ds expedcd b bc qolscd

hxbitiri* hrlyzed rc.ordins ro vho
tnc Biak\ conrrtun urdirouncd

4,6'1,@
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lrle &dkt adq,is .xpose n ro a laicq,ot finxndNt lisks {.d rho* eduls invoL. thc imt)sis,
.vduldo!, iccephn.. and Elllgesent of som. degie. otrisk o!.ombinrtioi ofmks

Thc p!o.e$ ol nsk Ernlgenent is orgid:d i! rccordrnft with nE nisb!, pilcipit lnd inrch
obrclv* of the 3..k rnd is daiqlcd to improyc dr finiD&] posirio, end (he lcpmrnoD of rtE

Th. inn orlnc isk nmxgen.lt Flocss n t|E *n$rDe to iheh,oasen.,rofd. Bur n n.kirg
de.isiols in dre fhEqvolk of ;sk nirtatioo nesurt\ trni$ md inrdnit (6 foi dt.d\dr
Ermgfg dc lnks rehi.d ro $. r5ds and lhbillti* of .lt lnk xrd rs cunom. br rhc Eons of

pothbiliq, liquiihry and solvency Th. lnk mrmg.Ecli r b.scq o!
ooms xnd lituc, xpprov.d br drc Bftrkr xurhorzed body Thc idco!6stion, Dasuco$!
sup.nhoD.nd nodr(fus of the Bin[r risl* {c ong.ing and rgutr ps..s6. Th. risk xn.LFr
r i! hrgnl prt of thc B.f,k\ srate3i. plurilE, d v.n s & Aanntiod of hls.Er pb8nEs



The B,n!\ nsks mnMgsdr principhs hdud.: ihr ioplenen(non of oon4sodird risk
hanageqmr prortdus h catiql siturdons, psiodi.t inpLhclhdoo of ses kcrinos fo!
kug th. t!4!ial sebilir, iroid;g rhe .onenMnons of bu.inc$ proft$* h lne nFts ud
roxn poliro[o, divtrs]rindon of ln! Buk,s d*r md ljibilitis, inptdcnradoD of monnoring br x
nequency consncrt tn $e lisks undduken by dre B.nl! maorEeoeo. ot rh. nsk con(,ianon!
d]e o4oins coopesrjon beNen dl. nsk oo?gnenr admidstatieD r,! o!pi!@e!$

Th. nsr hi!€cmdn is oBanized ild cooldird.d br .ne E\.cutire D;.ftd! i! iccordirre wnh
drc ile xl l.3,1 e$ lpprcEd by the Bxnk! Bdud The ris[ himgemcnt is inpt.d.ntud i! i ds!
!!d docob.nftd n.nrtr fai x1t b'sbss ploa$s dd.nbcd, thtough .ppropnd. iaEmlt tegxt rh
dd lini$ dd.min.d fo! rx L\e p!o.es4 .nd oFdltioDs.

TtE Bard G lesponsible aor ln. orllzu supeflision ortisk manag.hcrr iod risk fxnxgth.ft
poli.r, d wel m lpp@vd ofdr pol]cies rctkd ro $e risk morgenenr, bAed oo whrh rlre Bi 1
Executilc Dredor org"niz.s tu nsk orlrgemen| hkog inro .onrdcQdoo ttE nmas(nnt Lolr
xnd dc !.9urcnen6 or L\e Bink\ i m.l l.8d ich

The Sxnkt Execudv. Bofd ibplrEcDs dr folovils foi thc pnrpo* of nsk m.nxgeEcrr
t App@ql or cohplex Ee{r.s, in agr.coenr *lrh cc Bord, bAed on rh. B k,s isk

nrn.8.n.or, Isocsted srh !\c Bukt P1ofihbiLq, in dr didcd 3iN.dons, * s.t r
apqah!6 setrgr, rtpqklo!.1 snd lqrl risk,.

' Ddemlninc plohibitims for rvsd ri$rctions,
r D.t rEioinS Llnir fo! rrnecbons \.irhout .dn.tent i,r inrc!_buk mtrk r,
r  D e , m  n e  r q n , t , . o ' t u  o . q  n s 1 - , . g r t . . d o . s . d . L p i ,  o .

Thc Executivc Boad is Bponsible lor ilc oinxgtbcDr oa rtE Bxnkt asds end lirtiihG, 1s qet
s the ov.4lt linanciii sr*eE. ,Ite Bxnkt Exeod,e Bord s ,tso r.sponsibh fot rtE sxnkr
lrguiditl iniocial lisls. The Er.@d!e Bosd n dcigned ia tqlfll $e tuncnons or d{ Buk,r
A$er aod Lbbilitics Mnlg.Ecrt commiree

Ire m.in tundon3 of dE risk nfecEert 4r'ision {cl

. Ehbondo! and iophmenhri.n or icdve m.chlftn .nd pro..s$ ro! ;sk maieeErlr
in rhe Bank, N v.U ls moniror4 ov$ then ihptenenhrior

r Amltsa or L\e !&k levcl oa lolns ssucd bf rhe lek .nd nr nonnonng ovrt d. l.nding
p!oc$ i| rhe flmsd* of procnm toans,

. Moturotrc ol issued lc,ns, idclbtcrno. oansu4 chEd ro tncE and €pairi4,

. supr^.j]o! wei the evxlq io! of pledgtd plopent, xnd pcnodic.l rsvilDaldtr of dre

t olguiz.don of ln. ftt)rEc. pioe$ or dr Bmk\ propsrr,

t MdaceEe.t of r[. d.lbdln loers potrfotio.



Thc couDat nsk i3 Dsnged by ih. luk lsing rhc nlog of irtehrdollt nrin8 ,g!!ds (l{oody\,
s & P. FncD, s nied b irE4itionrl b,n13 ud org, inonr, s w.[ n lne Beny nd.\. if
Dccasrr, wht.h i r rvidell acc.pkd counrl rtk Desure. Th. nsk man.g.n.nt drvjrion nonno^
dr hdls otinbiit hank couficqds of the Bxnk hd qutialy pGrD6 to dre BmL s Exeotive
Boad ipploval !\e linl6 I|! a.h bok

The nininr po$ibl. dc. dsk llEl is aNrd i! the tmcrclk of $e foloMng nqn,!.s aDatras
o r ,  I  n l i n  r r ( c  d  p n - .  1 d , . ,  o ,  o - . - .

: f i m : o i o . j r n , u  o , " , . . .  . .  o p o  r o : t o
mortill bsjs using ln! sEss EsdnB dd.miDenoi ofliok fai ahiocjzr ir\hhou (u Fp$ of
rinsdiors sid, rcuities. br dcdq, 6y is$tr), djve$itaron of seorrd.s po4folio b, suu,
hdus6), oatunry pmfnc dc

tusk n{mgment plocsses dm$h. ihc Baok rie xudird uN.ltli bv dL inrln.t rudn frrn.tiod
n\d exmi!$ both lhe adequrq of dr ploc.durts ud dr a.nkt .oEptraDce rvnh $. p@ccduEs.
Inte,l Audit drssse rh. resutts of a[ *s.$oen6 wirh ooagement, rnd (po!b its fin,lings rnd
rccafneodltiors ro dr Bdkt Boad

RBknefu|enenlandBPanipslslens
Dep.ndins upon fuious fzcbs, the Bink divids rtE risk inb rhc inGn rdd .rc6d lisks

Thc .iien.l ;sks ildude rhe counrr, lcsishdor, to(ehrjo! hdon. pncc md coj4eritiod nsk!.

Iltemel rnk of dE Bmk m !\c riks sso.i*cd qrrh ns x.rivji}. r.tEr indud. rhc qcdjr,
op*.lonal liquidl9. inkrt* nE, curtsq, apuRtion4 ap!,I d(r*q $aff rod monel

'Ile mhrgemeni or @npedtlon ;sk is iEplem.nkd br rlx bulio6 divisions ud mtrketiDg
dctarhen( by perio,licill co@pri'B the nn8c ot rfli.s and coditioB plqided br drc Buk

n,. hk($ na nsk n mf.g.d by rhL tusk llkn4cEef,r Dnjsio! of ihe Bant by elibonting xnd
bpr.mendng iftre* nte hiqqdion nechrnisos/modets, bsed on vhfh the Bxn! s A$ds md
rilhJroa MbaecEelt Comir.c E es decisiors. The Ris[ ManrB.ment Dsision hA .lddsd b
ur d. nodels inr.rsr 4ie chi4e srJrivir, gip, duqnon ,nd b& risk. rnr.a* n€ chr4e
*nidv,g, g.p dd dmtlon rodds a. Dtlemenhd itrsugh sr6s iesring on i no,lhll brn T}c
hrrc* ntc brr. rnk r nanas.d n\sDgh sEss 116 br impl.h.odrE seiros or diffften(

Froi rrguidny ;sk hi!$rmenr purpoks deity diru$jors .re h,jd uouod $. sh!tuc ot Ascc hd
lrabiLt* matuq pbfil* nd L\c trquilig g.p. s veLl * supc4isior is chb[shed okr rh! vejshr
ot bv*hens jn hiqhtr Ltguid insfthcnb. Foi hidsatio, af !\c ljquidiq nsk n\c !mk\ tusk
huagem.nt diriion pjen6 no!$ly m4sn of lhe Ban[: qpeded rQaFenr, anounr ro bc
hni hd !\c rosid.$ rd d\e Bmk\ Asds ald tisbilitj$ r{rneB.nbr co!!!irtee. Th€ lguidiq, ns[
mhrgemdi ilcludes n\e elaboEho. or dcins mechrnisr ror sscb or ttE BxnL tnjr or
n o , r  r t u . . . e d b " , ,  B " n k . . n e  f n ,  o . g a .  , . -  e - p . n ,  n u 0 1 , o , . 1 b i . o , . , o . ,  .

L  ,  r . ou r  .  .Td  b .  . \ .  Bm\ .o ,  ,  L r t . , g .  .  q rd ry  . ! u  cm. , r  .  -  d . t r , f . "uo .  , . , t
E.Njri6 of $e bofNiogi, ljmns m &c boftsGss 1crccd coe th. Bank\ rleEd p*n6
mcd * $tis$ns the liguidiq oeds, principlcs rnd mellods for dflrndrg rhe inren 4te risk



Unir ndudirg t|r inEi.* rk nsk end llrlr rtbEd b n\e orr-b?tuce sh.d ncEs, rtr inrended
Ir\d of Grft* nrBins, nechmisdi ud procduc of mxlring d
ltE burion of an.nci,l n Ds, accepbhle llni6 or n.tuitr glPs bcNe.n rhe Bfkr lssec .nd
hibihd( , rh. srrs or coqdinltiry ln. Bok,s orhn dirinons .crivi!.s, eho qn iinuen.. dr
B.nk\ liqddity level by ihr! dpsetions, d1c !&bdinary tiqujdi.y rqun.he!$ tuthtmenr
progrms (vhich dn eis rlom rcducrion of ae income, inqsr ot doubibt 6rts, coDftnl ions
of d.posir), tn! foms of rpos o! ligddiry mxn1g@4r ro be submine,l ro rhe Bdkr executi,.

The capir,l dlse.se risk mssu.hclt Eech.nishs ie rh. noms ddsmin.dinrralv snd br the
B . \  ,  p h  . d - q u  t  h p l r r r i r d  m o n ,  t ,  ^ t o

L F ' r ' n r n g d r - ,  ! n  m . o r .  o l a

Th! shff risl n Eaneged br rh. shn runsgcmclt deptrheni vhjch peiiodicir\ obsrA df
esrds fd offerd .ondido$ .xjsti4 in rhc &\ bxnkbg s],*.n, rs wrn 4 ot€x,jz* hitugs
ror ihplovinB dle pbrssionlt skills lsrl or dre mplores by u$g hk!

Tl. Eoret laundenng nsk nma8enclr s condud.d by dre 6noci?t obr$asors d.pideD!
wh,ch opdes in rcordma qth th. rtluifoenh of iDd Eo,eI hund.ins t.sistrdon ud Buk,s

corc.nhtio's rir wh.n a nuFb.r of counrrprd* G .Dgqed n siEnu busGBs icdlites, oi
.crvltic h ttr sb. E.%riphic r.goo, or hiv. si! u econohjc f4tu8 rh* eoutd cok lnctr
fility b her o.kturi oblg.tions to b. shihny :ffcGd bI chaoss in ecoioEic, potitiql or
onhd ondirioc. Corcmrariom irdic.te $c Ehnve rnsitirig, ot rhc Bfk\ pdtoloDce ro
d A e r o p r -  3  i f f ( r i  s . p d o .  t r  n d u  f  o r c e o g n p . . !  . o . , u o . .

For flddhg rh. dft$rc nsk on.ddaboni rhr Bmk! pa1i9 and procds.s induded spedil
prindples iin.d r a.inhinGg drvcFined sse6 9ps, loxn nd secuiirjcs portrotros

The Bxnk hk* on dpdue ro crcdir;sk, vhich i L\c $k thrt counrelpd, n ase , frrm.id
la* fdr th. Irxnk br f.itin8 to disch{g. u ob[gltroD. credi nsk r the no$ iopoft,r ;sk fo! dre
Ba.kt busilss; mana8.Eert drretor. c*tull mhass its .Fosurc ro d.drt nsk Credir
.rpdulB dsc plinciprll in t..di!g Knviti* th3t led ro lmns xnd rdnnc$, rnd inv.shcrr
&nqd4 d'n bnnS dcbr *citi.s .nd on\d bitb inb ihc B"ok\ *s.r portfotio. rruc r rlso crdl(
ris! i! offbilan.c aker anancit i!.@me.s, su * loao comnlhelb. The d.dir nsk is
Enlg.d ; 4ordme utA dre Srnkt crtdrt potct hd rhe inkr.zj teEal .c6 qJidrE dr sphee
Il. risk mmxg.nenr dlvision inplcEens dxily monibiing or the lmn po4ro|o, fllcDljdo! or
drmmc b6ed on 16. sftcu.d strs nd amtrsis dr L\e qu.llty of los! podotro br producc rnd
btuchs, which G urd aor fo(ssting dr qudtknve;draton ot $. toin ponfolio. ,rlre iisk
Em.g.mmt druson ,ls oldEG m.nirdios oa diftc4Dr torn 9ts h rccord,ncc dth rpprovd
p6.rd!!8, md horbs x1$ orhd lor$ if it is !ee$.ry in Gse of vo^cailg of thc bo;wo,s
- d  s b i t - .  h . t o , !  L f d L  i r B M ( r c . t o j d p r . d

. e 1 . !  o f  u . f .  k g 1



cqa€Feaanf do$d joh,dodeqmP.iy

.As or DrnnLo 3r, 2012 e'd 2011 dr .dning ftroub of dre Rankt afd.nl nrb bst
iepl&lt dr rurNn exponft t! qsdl risk relrtd ro trm, widDul bkrg .(ounr of inr
cordqd held or orie! .(dir Llhrnemenb

Thc fouowing bLlc rrEks doen dr
A ohsonzed bY gftgnFhial 4gio! N

&nk's odn s.dir qposuE $eii cxtr)irg rEourb,
of De..obu31 2012.id :11 Dcccmbq l0ll.

i$4s hx'. b.en .li*j5cd bis€d oD (he .ounw in vhic[ (hr ..unislarr k lo cd

The lollosing hble br.ks dovr (he BxnL\ q.io ftdn .\p6u. (ltn drlos aDou,., $
ergotued by t|t ind'srl sdo6 of dre couielprrtis 6 of Dertbb( lr 2ot 2 xnd 3l Drcehbq



36.'r.2 Rrsk rt6tt conrret .nd nrfl!.flor Fo ct..
Tll. Bml beagd ljni6 xnd c.nbots conc drio$ of cadir iisk qhdeva riq ac jden!6.d in
ptrdcul4 ro individu'l couerpdis xnd gbups, md ro hduscis rnd couobs

Th. BDk sdctu!.s dre t{ds of a.dir nsk it undrb}6 br phcGg lihjb on rhe rbouor of nsk
acccpFd in 4hdon to on. boftrs, ot Eroups of borcvdi ild to geognpraat ro,l indusr)
s€gf.dG such iisks fc boniro4d oD . revolvilg b*is and subj.d to xn mnud o! moie frtquor
r.*q vhen consdsed !ecc$.ry. Liflr on dE levd or s.dit risk br produd, indrry $do! aDd
br couner ue approv.d quturd\ br dE Crcdir commirft.

The .rposue to any oft bo4oq.i indud;g brnks xnd rluci{l o4rnrzrbdD! j3 lndho r*bdcd
br sub lini6 .ovc!i,g or dd off bnaDce dEd eIPolus

E\"osun to qedir iisk is dso Eurged ihrolsh r.BuLr andFn of lhe rbiliq or bodo*,es rnd
pot nhd borcvG to E.er inddr and apnd rt?a)E.qi obttarions srd by .hanshg these
l$di'8 llmis wbse rpploPrirq

some orhc apecific connol ud nidg.dan nesuas li. oudired baor.

Th. BDk .mplays 3 nns. o f polici.s and pqcdc* b ningxt. .rtdi tjs k The nor kdinm, of
dse s rhe hkilg offoii9lor tulds rdv.nc*, which is col)non pscti.. ft. B.nh inplcEclc
suidclinG on & a...pbbiri9 of sp.cl6d dasrs oa.oltrk!.t oi erdit nsk mitigxdon. The pin.ipd
colldrld gpd rd lorns md rdvan( lel

Modgrg* ovs ftsid.dri?r ploPedd;
Chqes ovs businds d*b sudr $ pffiss, equipment, hventorl rd v.hicks.

b!€s km tloe md lendin8 b coQonr otitid .r BL!e!:Iy seu4di !{olvGg rdrvidul
cedt ficilidq ire Senr!?r\, ulscured. rn ddrtion. in dds .o nininisL dre crcdir lo$ rre R.nk vitl
k.k idditjon,l .oDa@l from rl. coure?ftq * soo, s impllnenr idiabs u ,orirtd fo! rhc
rtr(af,t fdrvdurl loms bd advaDes.

coll"r.li held d aonry for 6nm&l dsec oris thm to.ns od.dv.nc* r dd€nincd br lnL
oature oa $c jrsdm.nL celsrly no co!a{.4k ft !.qured foi pbunon ot tolns ud advnrc
to tnarcid ilstitu8drs, 6pecidly ro Ba!k5 Ift .xccption is colt2e4k obnid.d urd* rpurh*r
,glccoenb nd rond.s boftv;s bnscrlols Debr s.unti$, Lflsury and oihd.lisibh bnk



'lhe mxlysn of g!o$ losn porfolio by .oldeit is leprc$nred B foloqsl

hB6bEn|edbyrydlolc

rob roei.rndd!.rrsbcdon.E(!d$)

T])e amoulb p€s.nkd ii ll. nbk rbov. c slrlbg Eiud of L\e torns, ed do nor nert$allJ
4pEsenr ln. rr vrlue of L\e colht.rns E.b*es of hdket lilucs of colkdns !e b$.d on
v.luarioD of dre collaklir r dre d& wh.n loans wse prcvided. ccnsaltr th., m not lpdftd
d$ roms ft 6s$ed d individu,llt hFncd

The piinarr Fu?osc of tl)d. insMcnh i to.dsse inr tu.ds ar. rvanrbb to i cNond as
rqtred GuMnrc and shndbr lett$ ol ft.dit csq dr ebe credir risk rs loaos Doomenriry
.nd cohbscirl leras oa dcdrt - qhih m Mhe! undtrhkGss br dre Bmk on b.hrlf or i
ctr*lns iun\onsi4 a L\i!d psty ia &iw &irts or i}t. Brk uF to i snptrlatrd loounr unda
3pecili. rtfts .nd condinons dc conrealised by L\e un,ldrGS shpEcls of goods ro qhrch
thev alare .nd iberoe sEy le$ risk rhrn r dn<t bm.

colruihent to .xbod s.dit Epressr onusd portlons ot lurhoti3rno,s ro enod sedjt in the
forE of laxns. \tirh lesped ro tr di ;sk on .oFmibs6 t! {rend cftdl! ln. Bank is poannxry
e rpo  -d ,o  ro r . . , .  r n  mo .d ,q ,J ' o  J .e  o . , t  un  F ,o .  oa  nnm.  .

Hovsq, dr. tikdy uoult of lo$ is las rhen dr robr uurd colldhclb, N mon
oltjrgent upod o*omen mddnils sFecific .rdir 3tud&ds.

1rL Buk noniroG L\e .erm to n.tu;q, ofd.dit conmimerb be(us.lo.gnr.@ connn,,$6
ge..nny blvc a ge*ei d.8r* da dcdt dli $.n shonLlhro conmbcnu

The fxin cdlsidentions for ile l@n hF nenr isssEent inclod. vherhd inl p.Imenb or
principd q i'r.Gt tu. ov.lduc by more thm 90 days or d)c tuc fy known diflt.utdd i! dre csh
flos of coubrFdis, dcdi nting dM8&des. or inrtugem.tu of ii. drgin{l ems of ih.
coned The Brnk 6tih*s iEprimmt aor la,!s bs.d on rn alllFis of lh. furu. ddr nq$ ro!
ioP3n.d b,ns fd br.d on ns pAr los expcnence foi ponfdhor ot toxns aor vhich !o jndjcrtions
of mpii@eor hrve hftn dcnsficd apFo.dri4 coDs(rnvell. Trrc Buk iddre$es ibpum$i
Ai$nent inro tuos: hdi,iti$lly r$esed ilowane md con .tivety s$B$d rlotlec$



hdi|jdB]]y$e$adal|aw.ne'
Thc 3.nk de€nin* rnc ?nouoc.s 3pprcpn*e for .kh irdividudly sig)iiisnr loin o! idvDc! oD
rn individu?r bds. ftems consid*cd sh6 d.hmining .uo\hnrt noulr irdurie dE sun.i,Mbitiry
ot dr counkrpMyt busi!6s Fli!, ib lbill'y.o inpbrc pqrornanft once x finrn.d dimlulq hr
diEn, pojeded rteipF and th. qpecred divid.nd pirdut drould b?nknprt .osus, drc avanibir!,
of othe ahilci3r suppor $d $e 1*1txble yitur of cothienl, rnd !\. tiEirg of dr exp(Ed c*lr
nds. The imprin.di Iosa ac lqlu&d * qcl rtpordrg dxq unles unfores..n rllaE ncs
requre nort cGtul in.ntlon

anilfue]y69*edallowM
{oqsnces rc assxed coll.dively foi la$$ dn lo.ns $d dvbc6 rhd rc nor sigrifrflnr
(ncludrng qedrr qrds, lesid.nrixl nofrsags ud unsecurtd .o!3uos letuling) xnd tor hdividullr
sjgific.nr lorns md rdvuc$ sh.E n\e€ is not Id objecdve evid.n.. or iodividu{t jmpxnmen
Anolhrs ue mtu{ed on .kh ftpofrrng ditc virh dcb pofrroljo leeN,ng x spd. r61c\..

'Ile coll.cbve $se$menr hkes a..oud of hpiinent rhr n Lrely to be pftnt i! dr€ Fo4aotro
ev.o nrrough dEe is nor yd objectine evidate of tAe iop nrnt in
IEptunent lo$$ r. $tln.ted bI rakldg ifto @Bid*tiod or rh. .oloving infomrlo!] htrronot
lo$.s o! tlE poirfolro, cuelt <oromic conditions, rhc spproKiMre dcliy beny*n $e tiD. x lo$
r [kelr to hxve bcc! hcurd md rh. rine n vin be identifi.d A rcquftg an jndiv Lnry 6s6scd
{npritucnt !lrowr., and dpet d lecipu rd rcovcris olce ijnp ed.

redit rc ss6$d ud plovision hrdc h r simntr m.nnd * Ior

Tlt hble belov shoss $c q.dit gu.ljtt by cl.s or assd for loxns fd rdverces n.nhd p6t due o!
iEpened, brcd on dE hisioric.l counrdpat], dehuh nt s.

As or Drc.mbtr.11, 2012 md 201I d. g,nk h* noi hxd rny loss o! odE arnnci,t a$d5

Past due but tut indi/idhry inpaned oah,
rdr due lans od rdrmcd irludc dos. tnr de onlli pasi due by. fflv d.F rrc Drjoliq of
the p*r du. toxns ft not @,ndsed to be ir4r;.d. ADtrsn oapan duc loa$ bv lge xnd Lr



, , , , \g

dpd

LagBandad@nc*|hdj|id,rllyinpafud
The tohl s!o$ mount ot individuinl ht.i€d
consideetio. th. csh novs fom .onrcnl'7,5r0,3r2 

dro$xnrD Refd to Nor le.

Mukcfuisk r rh. risk L\{ the frn vnue or tutui csh no* of fi...cirt ilshm.dc v 0ucnnr
du. to dxn3s 1' mikd vdabtes such 6 hrrc$ nB .nd roaign eK.hhse 4r.s. Thc Bmk
r" !6- ctpo '. o r{k. b .nd,.Bpo, ro,o .h. . - e, r tt to
. h . f t d - s p o , r o r o  m . r  . b r c  r i  m o  .  , o  . d  o  i  r  I  0 1  ,  v , p  .  - t o d o t o g  ,  . . . . . t e , ,  , l
httdepmdclcr b.Nftn nsk q xbles No!-hd;g positiods ue miD!8ed and ,nonro(d sing

35.2.1 Marketns&-TEdtns
TIE Bank uss Brsij I] iriere* nr hssurcm.nt ndhods ud rpprorh.s ro m4src rh. lisk o, i6
ronls hdd for tuadin8. The merhori df6B inhF* nre risk as ft $h dr specit. ud genenl

To hesue drc ht{Ar nr ak tle nd porido,s in debr Huiri.s 3re crtdrl*cd .gxins lnc gloups
ekd  on  re  l ouo  '  e  fmoph  Io  b . . .  a ,o ,o  rn .  . r  r n  -  g ro .p  d .  . - t u r . -  .  u  n  _ . r

bans..d rdvaocs to cunonds btto( hkij]8 inro
held r AIID 6,19t,379 rhousmd G0r1 $rD



bc ksued bI dc soe ertity,
erPE$ed G thc ,Ee crcn+

rxinub having . diffsena in iiers etrs of 0 2 i ean

To besue $. spe.lrc he!e* nr iisk dc tosirions .t dcbt *oiin* uc qtcuhEd tu$ ,{nd
'hjch fh. gb$ rositior in d.bl srqnds is mrsuld. In qlcdasoo or itre gros pqidoD the debr
secunbs de waghrd iccoldi,8 ro dre ao[o$!g darsi

o! dr drF $.! dra vd. rc drm8d h d1. B:nkt b,toe shed (indudiog non N*irg dnrsl
ihe ddr drh is bakd o, the pfliou, d,y\ ,j a.

TXe Buk ' expasu( b ilere* nr nsk o! itt cdils Foafolo r p4sencd bdov

MsasuEnanlofgene@ljn|e|*|hbnsk
To m*su4 the 8.nerJ iokE* 4te risk rhe positions in dcbt rcuritis ar cdot.cd atr* is wln
ltrc sro$ nn pdstion in ner rdnhs i. ql.uhrd r dE diffGoc. bedren L\c sum of to,B
pos,rions in debt secund.s fd sum of shor positions in dcb, f.uiities (b rbsotur r!ht. Afiu
d. pos,rons in debr sccuriries ai. c?tot.ed rhc tong or shon postions dcbr *ruids m divid.d
and s.lghFd .ccordins to thei! rcmrGing hrbi9. Thc Ejrjmit position ir debr s.@nbs for 4.h
hrtuiry brnd is dcrued A rl'e hirhat amcu or dr suh of dt to$ xnd shdr positioN (in
absolur tsnt. Deprndcg oo the mrurq a[ secDritis ae divideo !!! !r,p&po& zors
-l}E 

B.neftr htedr nE risk ro! , gr'{ n.l G drc $b or lne aoUoMs

! 10% of tui(iL positian or.ktr mstuiiq bud
! 40% of niniE?l losirlon of rhe fist zone
t l0% of mlnihrl position of $. $cood ?o'e
. 30pnormininalpditioDof therhilduon.
. 10%of mirinilpositioosbeNe.nrhe &$and$.ondzooes
r '10% ol ninio?l positions b.eccn rhe sond.nd rhlrd zorc
t 150% of ninio?j positions L.eceD tlt fr* fd drnd zon6
! L00oo o rl.e ga ., - por io'. o' o o r riu. .

lnrr* ere *k ais tom ln. possibjtiq $1r chu€s in inra* nr.s sin rffed tunm dsh llqs
or (h. fr vilu* of Elaocid inshmcnb. ]lre Boud of Dir.do6 h?r e$rbtrshcd trmir on d,c
iortlei ilr Eaps for stipulard plnods. tasidons .re moniioEd on . dxJr br(
The follNinB r.bl. d@o'sdtes ite sndlvity ro a 4Nombl. posible chrgc in iftr$ n8.
v i rh  J  o ,he , t , dbk !Le tdm.1 ,  , o ,  neB . r . , . on .p ,1 -



'nre 
sensin-ty or the incone nftEert i the tttcd of dx rsDncd ch.nFs n bhLli nres on dr

ner hkE* !xan. fo! ooc r-€rr, bxrd on rhc doiting nr non hding rlucid Nsec dJ nnindil
liabihtis held r lt Decd$d 2012 1}c acnriti\iq or equig n qaLuldcd by rtvdqtilE fird nE
lvanrbb forsiL. anxicir srb d 3l D(.obs 2012 to! thc effeds of rhc Kuned .haiges h
bhes. sres. hc acnsitivit of r9ui9 c o.LF.d bf n.ddry ot ine asd Ttr tot?t *nsiriviq of
cquiq is ba*d on the *suhphon th.t $d. aie prqltet s|nfb i! thc F]! !u^!

{r,6*) 1106) (6,r5a caLrl) (rsdo (51.e@)

cucncy risk js dre rn[ ln* lne v.lu. ot r frDen.iil bsftjftnr N nucturi. duc to .hxn$ n. o e i g r , . , . g - . " - .

n o . i  o , - d  L  , .  b f e d  o o  . t . . n . .  h ,  "  o  o t . . , . h  n  q
c f i q - . $ - t t T r r . 3 , , r d o I D , .  o r  t . l  . . . r n ^ o n p .  o o 1 ! b , .  a
Tle nbres belor hdqE $e cM.ocis to which rhe BNnk had sigflfi$
2or? on 1b non Ladi4 nore*4 rsds rd !r6trti( d ns fo(qn flrb nqvs Th. [i][(

a o .  o t . . o . b . r  o . e a h . o  1 -  . o . ? e . g 7 n  , .  t T r n . ,
d4m, uln {lt othd va4bLs hdd (duc to dE fri! viruc or

lrue of cquity irrhEc!$) ,{ iegrNe loourr i! $e hbld ar(6 . potrDtiat ,d !.ducro, in
n.oEc *r.dcnt or.quty, qhnc a posidve mouDrrn<u.ner pororj:Lind&rL.
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Frc\ co.vftnbb adercis lepresent haill} US do[r mou!$, bur xlso irdude curt.n.i.s toh
dh$ oEcD cou&i€s Non art.ty .olvetible ahounh ehrc ro .!@oci$ of cjs .ounri6.
cxcluilhs Republl. or Aseda

Irqujdiry risk n lne ftk rlxr th. Bxdk $il bc umbt. b ner 1ts p.rmenr obkilois vhen rh.) ftn
du. undd nomxt rnd sft$ doD*enfts. To 1itur .ni risk, nanaslEelt hs xndgtd drvq,ncd
tuodhg sou.es j! addition ro ns c.r. dcpon. bdq nhagc .$ds \n Lqddrq h nlnd, turJ
Eonroa hrtue osh no{s rnd Lquidig oD { dilr brss thh $colpoaB .n d$$nenr or
expetcd csh nows fd the ardebilig of lngh e4de couaidrl vhich could b. *cd b recua
addrnonrl tundioE ir cauired

Tle Bbk Elinhft x poiitoLo df highty mtrkehbl. fd divfts. sscr rh* sn be dsrr trquidxed
h rhe event of rn unloffm inbnpdo! of ssh nN. tn xddidon, lnc Benk nxinki.s n
obr{*o!r minimun ri4e deposns widl llc cclnil Bxnk of Alme,h .qMl b 3% of eftrin
obltrtions of rh. Brnk d.n.n;ncd i. Armenixn d4ft ?nd 12% on cqdn obltgations .f drs
B.n! dcroqi..red in folcic! oEen+ see nar 14. 11. llguidiry F6don G As$cd ud m!(€ed
urds s nt.q or ro{iios, Siving d!{ corsidend.n rd stras fe(on i.hsDe b borh nr nrkd h
senenr nd sPedfisuy i. di. Buk.



.corw6e Bair. do$dloh'dercompiny

hL hqujdq rxn.gmenl oI $. Bank aqutcs .onideiing L\c lrel of liquid $ds !cc$$!y b
*tde obtgftoo. s ther fell duq Ddnrdnilg a<c$ to i flnge of alodhs sourc4: mxi xininB
rundhs conrjngdc,t plms md nddtotug brlxnc. rhd liquidjN mios rgrinn rteulitory
equiratunrs Thc Bank croh&r liguidiq, fltios j! a<olduce wirt rh. rtquncEcri of rhc ceflful

Aru\sG of 6n.n.ix1 llibilir.s br {o

The hbh belov sutmI'scs ihc n.uiir profte or drc Biok\ fimncixt UxbiLd.s d li Decembs
2012 rrsed on conrKtrml u|diromted razrmsn obllgloo5. se Doc 35 fo! d1. d\p.d.d
q{tuuties .t lnsc hrbilities. Rep.yDens trti.h uc aubjed ro noti.e & raEd N if noti.e N{. ro
be g1!c! nnnedi.Ely. Ho*(d, L\c Bank e+(6 rhri dlnr cuiomen v
or r flilist d*c dre r{1rL could be rqon.d to pnr rnd rlt hbl. do6 not lefled rtr expeded
.ash 0o$ indiqred bt 6. Bxnk s dcpoit ldornoo lnsror.

___!!11q1

Tnc Bink hA ftellld siqdfiqd tun& from its shucholdo and is rehkd prds ,{ar sig]rin..nr
tunds rorld hNe xn dvese i,Tpxcl .n rne opemriois of lnd Bjnk

Mi!.gennt b.lid6 tnr drG rFtl of tunding \in (E n rnh (M 9xnk fdr thc aorerebk fttrre



3nd rh{ i! $e 4ent oa {irhdnqlr of tunds, lnc Bmk wuld b. grc! sufnciefi Doric. so as ro
qlire i6 liq;d 6fa to enibl. rpxlb..r.

Thr plio!ry GFonsibJrq fo! the devdapE.lt .nd inplcDcdrton of .o!bL to ddr$
openda.t *L is ssigrd ro rbc Excludvc Bord or dre &nk. opsatio,at risk n n\. iisk oI
in.obp,dbilitl oa li. Bank opendons rnd ploccdurs b rhr lesirbtion in fo(c o! their brckh,
L\e lrck of iDtolm.tlon of d1e tdk! iiff md lldr sro4, rhe loss &on iNuffici.n.y of inc
hrn.dolzr prcperl* of drc infomrtion t chDologl$ .nd srkns imptem.nrdd bf llt B$k Tte
Buk\ obl..8ve i to nmxg. .pcEsoo?l lisk so A to b?hce fh. ly!1droe of finxncirt losscs rDd
dmxgc ro dre Bxnkt rtpuhdo! $tL overil con efccivenss
-Ihc ops*iond rnk oin.gemcnr is .onduded in i dcru aod doctrmrlkd m?nns Io! ilt rhc
busncs pldcsss dscrllri, dlough dx int ml legir.ds rguladDe thor bushds plocsr, ls
{ell as L4is aor xll dr plotr$es md .pc4tions, xrd double conuot hcchadsms for nt
en?cnoii Thc Eore {ctu.1 opdldond lisk mxnxglocor n descib.d b.ld{

r.gal lisk .u fh. $ind{d conrid aorms oa dr B.nk fc pepered by rhe Bank\ L.er1 Dlpdhor
br coopmtils $i$ $e Ba.I s ippopi.e d.prben$ ir m ipprord by rhr Bok\ Eiecotive
Bord. In dr Bhks ,l.y tcdxy opdatto$ non nsdrd conlrc bcNen rhe BaDk ud thtrd
puties tuc axow.d only in di or spplopri*e @nctusio Goh L\e B$ks Llsir D.pirbedl

Thc n ris[s tu orreged in rcolducc qi iiklod t.Ci xc6
nre risk hitiganon medhidsos for de psc.s ee

t Rqllition of in budnes prac.$ds by inEftit llgit {.,.
I p|ysidt ploiecnon ot rhc Bmk\ riB {!d fihcit docunens (irduding loins

r B*sbllsh;c 0d EarnitrGg lini6,
. comooplesewrtionoaprcpst.id(coldsj
t lnFleoenhnon and uchivlf,g of dra ioun.k,
! Inplendhtion of doubLe conlot m(hxnisn j! lecoidin3 h!$ctiors

Th. idrllir iudn pcdodicdr isses ltivenes idd rdequ(y lnh
ihe B@k rishs ,nd supsises rh. Brnk! (riviq, rnd opsitionil ,sks

Thc B.nk\ .oEesPond.nc. si$ rh.
obs.ryiloos Thc &suls oa dros.
atPrcpndc lcprermitivc b whon ir

shndrrc s .(oDpani.d by $e intdnat ruditurs p.nodi.
ob((3don {e dncm.d br rhe Bfkk m.n.Fmdrt
conrtlls. The sutrEuies of d1. obrmdans ft subDired

The Brnk mtri:ins xn ktdr neDeB.d dp1r"t bAe b @vs fi1rs inh.Ert in lhe busilss Th€
ed.quiry of $. Bhks capihL k noturoEd usin8, inong on\d n$s
Gbblished by the BAel coihirc on Bi,bg sw.sisioi ("Brs ruFs/ftdo{ 3nd rdoprd tll rhL
c6r,r Bak of,^rhcoi. h sup4,ising &c nrnk.

Th. prihary obrecnvs or the Brnk\ capird nin.gement ee to ennft drr dre Bxnk .oEptrs sd)
exk@?r\ ifposd c1tiit rqunehe!ts 3nd (h* dr a.nk hMhins strong qcd,t ndngs ind
bcd$y crpn,l 4tios in odd ro suppod ns btrsilqs xnd ro majnise sh,.holdsr vitu..
The Balk inmxg.s ib opitet.sh.rsic aod m.k.s adru*meft b n i, rhe tighr of.h.nges i,r
(onodc coMi'ions and the ikk.hddc,3tia orlb (nvins. rn o!de.6 -;h'" * 

"dr;$ 
rh.

P i r  ! . n  - J ,  ' t , -  Bnq
' ,p ' , l  o  r l  o l l e  o  No  + )ns  "  "ae  r .o .
aq Ptocs$ non ft p(dous r4s.



Th. mhinuh nrio beNeen rosl dpibr ald risk N.1Sht!d sse6lequftd br th. Cmk.t Bxnk of

Rqrhtoty qpnd cansnb of Tr! 1 spnit, wrldr conprises sh&! capjtet, sh*e preniuo, E,sed
clfuss ndDdn3 @c!t yer prods dd genml rn4.. t€guhror, apht is qLdded in
.cord,ncc vnh rlE rqniffbr or the ce'kr B&k of Ameni2 Dd a(oun6g shnddds of .nc
Raublic of Ain.di, Ths odrer compon.nr of reguhiary dpnd is Tid 2 dFibl !ii.h induds

As oa3r Decembd 2012 ud 2011 lhe dounr of rcgrlarory c.piiJ,;sk Mted Gser rnd capihl
ad.guicy nri! calcul*cd in rrtoldalce viih lnc lequiremenG of c.!Ed Bij]{ of AlFeda .re

lhr ljsk w.i.qhd sr6 d hesu.d bI nens o! a hiearchy of ;sk wrSh6 .rN{ied iccoldins
to rhe dature of bd eoednrg in *bft ofcftk, mtrker dd opd.tin3 n.ks

Th nsnk h* @opli.d wirl' .xr6dty impond qpnxl requn mens dEough ri. pdiod

'Ih! 
Cdril lek of Armenii h6 st rh. milbrt reguirtd 6hl flpid rt AMD 5,000p00 thouetrd

fioEJmuary 1,2009
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